Independent Auditor’s Report

To the Members of Sona BLW Precision Forgings Limited

Report on the Audit of the Consolidated Financial
Statements

OPINION

1.
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We have audited the accompanying consolidated
financial statements of Sona BLW Precision Forgings
Limited (‘the Holding Company’) and its subsidiaries (the
Holding Company and its subsidiaries together referred
to as ‘the Group’), as listed in Annexure 1, which comprise
the Consolidated Balance Sheet as at 31 March 2023,
the Consolidated Statement of Profit and Loss (including
Other Comprehensive Income), the Consolidated Cash
Flow Statement and the Consolidated Statement of
Changes in Equity for the year then ended, and notes
to the consolidated financial statements, including a
summary of the significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and
according to the explanations given to us and based on
the consideration of the reports of the other auditors
on separate financial statements and on the other
financial information of the subsidiaries, the aforesaid
consolidated financial statements give the information
required by the Companies Act, 2013 (‘the Act’) in the
manner so required and give a true and fair view in
conformity with the Indian Accounting Standards (‘Ind
AS’) specified under section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2015,
and other accounting principles generally accepted in
India of the consolidated state of affairs of the Group, as
at 31 March 2023, and their consolidated profit (including
other comprehensive income), consolidated cash flows

and the consolidated changes in equity for the year
ended on that date.

BASIS FOR OPINION

3.

We conducted our auditin accordance with the Standards
on Auditing specified under section 143(10) of the Act.
Our responsibilities under those standards are further
described in the Auditor’'s Responsibilities for the Audit
of the Consolidated Financial Statements section of our
report. We are independent of the Group, in accordance
with the Code of Ethics issued by the Institute of
Chartered Accountants of India (‘ICAI’) together with the
ethical requirements that are relevant to our audit of the
consolidated financial statements under the provisions
of the Act and the rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained together with
the audit evidence obtained by the other auditors in
terms of their reports referred to in paragraph 15 of the
Other Matter section below,is sufficient and appropriate
to provide a basis for our opinion.

KEY AUDIT MATTERS

4.

Key audit matters are those matters that, in our
professional judgment and based on the consideration
of the reports of the other auditors on separate financial
statements of the subsidiaries, were of most significance
in our audit of the consolidated financial statements of
the current period. These matters were addressed in
the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on
these matters.

We have determined the matters described below to be the key audit matters to be communicated in our report.
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Key audit matter

How our audit addressed the key audit matter

Impairment of goodwill and brands having indefinite useful life
(together ‘intangibles’)

Our audit procedures included:

a) Obtained an understanding from the management with
As detailed in Note 46 to the consolidated financial statements, the respect to its impairment assessment process, assumptions
Group carries goodwill amounting to ¥ 1,758.09 million and brands used and estimates made by the management and
amounting to ¥ 687.40 million in its consolidated balance sheet as tested the operating effectiveness of controls related to
at March 31, 2023. aforementioned annual impairment assessment;
Goodwill was recorded on the acquisition of Comstar Automotive b) Obtained the impairment analysis carried out by the
Technologies Private Limited, Comstar Automotive Hong Kong management and reviewed their conclusions:
Limited, Comstar Automotive USA LLC and Comstar Automotive
Technologies Services Private Limited, involved in design, ¢) Tested the inputs used in the discounted cash flow model
manufacturing and selling of starter motors and motor and vehicle (Modef’) by examining the underlying data and validating
accessories, which has been determined as a cash generating unit the future projections by comparing past projections with
(‘CGU’) by the management actual results, including discussions with management
The brands were recognised pursuant to Company acquiring SONA relating to these projections;
Intellectual property rights and all intellectual property rights thereto ~ d) Assessed the reasonableness of the assumptions used
from SONA Management Services Limited. and appropriateness of the valuation methodology applied.
In terms with Indian Accounting Standard 36, Impairment of Assets, Tested the d!scouqt rate and Igng—term growth rates.used n
Goodwill and indefinite lived assets are tested for impairment the forecast including companson to economic and industry
annually by the management at the CGU level, whereby the carrying forecasts where appropriate;
amount of the CGU (including goodwill) is compared with the e) Engaged our valuation specialists to assess the
recoverable amount of the CGU. appropriateness of the significant assumptions used in the
Impairment assessment requires significant estimations and Model used by the management and reasonableness of
judgement with respect to inputs used and assumptions made to assumptions made by the management, which included
prepare the forecasted financial information, used to determine the comparing the underlying parameters of the discount and
recoverable amount, using discounted cash flow model (‘Model’). long term growth rates;
Key assumptions used in management’s assessment of the carrying ~ f) We evaluated the inputs used by the management with
amount of goodwill and indefinite life intangible assets includes the respect to revenue and cost growth trends, among others,
expected growth rates, estimates of future financial performance, for reasonableness thereof;
market conditions and discount rates, among others. g) Performed sensitivity analysis on these key assumptions to
The management has concluded that the recoverable amount assess potential impact of downside in the underlying cash
of the CGU is higher than its carrying amount and accordingly, no flow forecasts and assessed the possible mitigating actions
impairment provision has been recorded as at 31 March, 2023. identified by management; and
Considering the materiality of the amount involved and significant h) Assessed and validated the adequacy and appropriateness

degree of judgement and subjectivity involved in the estimates
and assumptions used in determining the cash flows used in the
impairment evaluation, we have determined impairment of such
intangibles as a key audit matter for the current year audit.

of the disclosures made by the management in the
consolidated financial statements.

Key audit matter

How our audit addressed the key audit matter

Impairment testing of definite life intangible
assets

Our procedures included, but were not limited to the following:

As detailed in Note 5 and 46 to the consolidated
financial statements the Company has intangible
assets amounting ¥ 777.42 million as at 31 March
2023 of which ¥ 228.30 million are in the nature of
technology development expenditure relating to
development of electric starter motor and hybrid
starter motor technology.

In terms with Indian Accounting Standard 36,
Impairment of Assets, the management has carried
out an impairment analysis of aforementioned
intangible assets, which requires significant
estimations and judgement with respect to inputs
used and assumptions made to prepare the
forecasted financial information, used to determine
the fair value of such intangibles, using discounted
cash flow model (‘Model’).

Key assumptions used in management’s
assessment of the recoverable amounts
include projection of future cash flows, revenue
growth rates, estimated future operating capital
expenditure, external market conditions and
discount rates, among others.

Considering the materiality of the amounts involved
and significant degree of judgment required in
assessment of the impairment of technology
development expenditure and  subjectivity
involved in the estimates and assumptions, this
matter has been identified as a key audit matter
for the current year’s audit.

a)

b)

)

d)

9)

Obtained an understanding from the management with respect to its
impairment assessment process, assumptions used and estimates made by
the management and tested the operating effectiveness of controls related to
impairment of technology development expenditure;

Obtained impairment analysis carried out by the management and reviewed
their conclusions;

Tested the inputs used in the discounted cash flow model (‘Model’) by
examining the underlying data and validating the future projections by
comparing past projections with actual results, including discussions with
management relating to these projections;

Assessed the reasonableness of the key assumptions used and
appropriateness of valuation methodology applied. Tested cash flow
forecasts and impact of macro-economic factors on the forecasts, future sales
projections, discount rates and long-term growth rates including comparison
to economic and industry forecasts where appropriate:

Engaged our valuation specialists to assess the appropriateness of the
significant assumptions used in the Model used by the management and
reasonableness of assumptions made by the management, which included
comparing the underlying parameters of the discount and long term growth
rates;

Performed sensitivity analysis on these key assumptions to assess potential
impact of downside in the underlying cash flow forecasts and assessed the
possible mitigating actions identified by management; and

Assessed and validated the adequacy and appropriateness of the disclosures
made by the management in the consolidated financial statements.
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INFORMATION OTHER THAN THE
CONSOLIDATED FINANCIAL STATEMENTS
AND AUDITOR’S REPORT THEREON

6.

The Holding Company’s Board of Directors are
responsible for the other information. The other
information comprises the information included in the
Annual Report, but does not include the consolidated
financial statements and our auditor’s report thereon.
The Annual Report is expected to be made available to
us after the date of this auditor's report.

Our opinion on the consolidated financial statements
does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other
information identified above when it becomes available
and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

When we read the Annual Report, if we conclude
that there is a material misstatement therein, we are
required to communicate the matter to those charged
with governance.

RESPONSIBILITIES OF MANAGEMENT AND
THOSE CHARGED WITH GOVERNANCE FOR
THE CONSOLIDATED FINANCIAL STATEMENTS

7.

242

The accompanying consolidated financial statements
have been approved by the Holding Company’s Board
of Directors. The Holding Company’s Board of Directors
are responsible for the matters stated in section 134(5) of
the Act with respect to the preparation and presentation
of these consolidated financial statements that give a
true and fair view of the consolidated financial position,
consolidated financial performance including other
comprehensive income, consolidated changes in equity
and consolidated cash flows of the Group in accordance
with the Ind AS specified under section 133 of the Act
read with the Companies (Indian Accounting Standards)
Rules, 2015, and other accounting principles generally
accepted in India. The Holding Company’s Board of
Directors are also responsible for ensuring accuracy
of records including financial information considered
necessary for the preparation of consolidated Ind AS
financial statements. Further, in terms of the provisions
of the Act the respective Board of Directors of the
companies included in the Group covered under the Act
are responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act for
safeguarding the assets of the Group and for preventing
and detecting frauds and other irregularities; selection
and application of appropriate accounting policies;
making judgments and estimates that are reasonable
and prudent; and design, implementation and
maintenance of adequate internal financial controls, that
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were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the
preparation and presentation of the financial statements
that give a true and fair view and are free from material
misstatement, whether due to fraud or error. These
financial statements have been used for the purpose
of preparation of the consolidated financial statements
by the Board of Directors of the Holding Company,
as aforesaid.

In preparing the consolidated financial statements, the
respective Board of Directors of the companies included
in the Group are responsible for assessing the ability of
the Group to continue as a going concern, disclosing, as
applicable, matters related to going concern and using
the going concern basis of accounting unless the Board
of Directors either intend to liquidate the Group or to
cease operations, or has no realistic alternative but to
do so.

Those respective Board of Directors are also responsible
for overseeing the financial reporting process of the
companies included in the Group.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

10. Our objectives are to obtain reasonable assurance

11.

about whether the consolidated financial statements as
a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit
conducted in accordance with Standards on Auditing will
always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate,
they could reasonably be expected to influence the
economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with Standards on
Auditing specified under section 143(10) of the Act
we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assesstherisks of material misstatement
of the consolidated financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from
fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of
internal control;

. Obtain an understanding of internal control relevant
to the audit in order to design audit procedures



that are appropriate in the circumstances. Under
section 143(3)(i) of the Act we are also responsible
for expressing our opinion on whether the Holding
Company and its subsidiaries covered under the
Act, have adequate internal financial controls with
reference to financial statements in place and the
operating effectiveness of such controls;

. Evaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related disclosures made
by management;

. Conclude on the appropriateness of Board of
Directors’ use of the going concern basis of
accounting and, based on the audit evidence
obtained, whether a material uncertainty exists
related to events or conditions that may cast
significant doubt on the ability of the Group to
continue as a going concern. If we conclude that
a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report.
However, future events or conditions may cause the
Group to cease to continue as a going concern; and

. Evaluate the overall presentation, structure and
content of the financial statements, including the
disclosures, and whether the financial statements
represent the underlying transactions and events in
a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence
regarding the financial statements of the entities or
business activities within the Group, to express an
opinion on the consolidated financial statements.
We are responsible for the direction, supervision
and performance of the audit of financial statements
of such entities included in the financial statements,
of which we are the independent auditors. For the
other entities included in the financial statements,
which have been audited by the other auditors, such
other auditors remain responsible for the direction,
supervision and performance of the audits carried
out by them. We remain solely responsible for our
audit opinion.

We communicate with those charged with governance
regarding, among other matters, the planned scope
and timing of the audit and significant audit findings,
including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with
a statement that we have complied with relevant
ethical requirements regarding independence, and
to communicate with them all relationships and other

14.
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matters that may reasonably be thought to bear on our
independence,andwhere applicable, related safeguards.

From the matters communicated with those charged with
governance,wedeterminethose mattersthatwere of most
significance in the audit of the financial statements of the
current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in
our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public
interest benefits of such communication.

OTHER MATTER
15.

We did not audit the financial statements of four
subsidiaries, whose financial statements reflects total
assets of ¥ 1,528.49 million and net assets of ¥ 1,031.90
million as at 31 March 2023, total revenues of ¥ 2,400.96
million and net cash outflows amounting to ¥ 90.81
million for the year ended on that date, as considered
in the consolidated financial statements. These financial
statements have been audited by other auditors whose
reports have been furnished to us by the management
and our opinion on the consolidated financial statements,
in so far as it relates to the amounts and disclosures
included in respect of these subsidiaries, and our report
in terms of sub-section (3) of section 143 of the Act in so
far as it relates to the aforesaid subsidiaries, are based
solely on the reports of the other auditors.

Further, all of these subsidiaries are located outside
India whose financial statements and other financial
information have been prepared in accordance with
accounting principles generally accepted in their
respective countries and which have been audited
by other auditors under generally accepted auditing
standards applicable in their respective countries. The
Holding Company’s management has converted the
financial statements of such subsidiaries, located outside
India from accounting principles generally accepted
in their respective countries to accounting principles
generally accepted in India. We have audited these
conversion adjustments made by the Holding Company’s
management. Our opinion on the consolidated financial
statements, in so far as it relates to the amounts and
disclosures included in respect of such subsidiaries
located outside India, is based on the report of other
auditors and the conversion adjustments prepared by
the management of the Holding Company and audited
by us.

Our opinion above on the consolidated financial
statements, and our report on other legal and regulatory
requirements below, are not modified in respect of the
above matters with respect to our reliance on the work
done by and the reports of the other auditors.
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

16.

17.

18.
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As required by section 197(16) of the Act based on our audit, we report that the Holding Company, incorporated in India
whose financial statements have been audited under the Act have paid and provided for remuneration to its directors
during the year in accordance with the provisions of and limits laid down under section 197 read with Schedule V to
the Act. Further, we report that two subsidiary companies, incorporated in India whose financial statements have been
audited under the Act have not paid or provided for any managerial remuneration during the year. Accordingly, reporting
under section 197(16) of the Act is not applicable in respect of such subsidiary companies.

As required by clause (xxi) of paragraph 3 of Companies (Auditor’s Report) Order, 2020 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act based on the consideration of the Order reports issued till date
by us, of companies included in the consolidated financial statements for the year ended 31 March 2023 and covered
under the Act we report that: following is the adverse remark reported by us in the Order reports of the companies
included in the consolidated financial statements for the year ended 31 March 2023 for which such Order reports have
been issued till date:

S No Name CIN Holding Company / subsidiary Clause number of the CARO

/ Associate / Joint Venture report which is qualified or

adverse

1 Sona Comstar Edrive Private
Limited

U34100HR2020PTC090921 Subsidiary

Clause xvii

As required by section 143(3) of the Act, based on our
audit, we report, to the extent applicable, that:

We have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit of the
aforesaid consolidated financial statements;

In our opinion, proper books of account as required by
law relating to preparation of the aforesaid consolidated
financial statements have been kept so far as it appears
from our examination of those books;

The consolidated financial statements dealt with by
this report are in agreement with the relevant books of
account maintained for the purpose of preparation of the
consolidated financial statements;

in our opinion, the aforesaid consolidated financial
statements comply with Ind AS specified under
section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015;

On the basis of the written representations received
from the directors of the Holding Company and its
subsidiary companies and taken on record by the Board
of Directors of the Holding Company, its subsidiary
companies respectively, covered under the Act, none of
the directors of the Group companies, are disqualified as
on 31 March 2023 from being appointed as a director in
terms of section 164(2) of the Act.

With respect to the adequacy of the internal financial
controls with reference to financial statements of the
Holding Company and its subsidiary companies, covered
under the Act, and the operating effectiveness of such
controls, refer to our separate report in ‘Annexure I’
wherein we have expressed an unmodified opinion; and

With respect to the other matters to be included in
the Auditor’s Report in accordance with rule 11 of
the Companies (Audit and Auditors) Rules, 2014
(as amended), in our opinion and to the best of our

Sona Comstar Annual Report 2022-23

information and according to the explanations given
to us:

i. The consolidated financial statements disclose the
impact of pending litigations on the consolidated
financial position of the Group as detailed in Note
40 to the consolidated financial statements;

ii. TheHolding Company and its subsidiary companies
did not have any long-term contracts including
derivative contracts for which there were any
material foreseeable losses as at 31 March 2023;

iii.  There were no amounts which were required to be
transferred to the Investor Education and Protection
Fund by the Holding Company, and its subsidiary
companies covered under the Act, during the year
ended 31 March 2023;

iv. a. The respective managements of the Holding
Company and its subsidiary companies
incorporated in India whose financial
statements have been audited under the Act
have represented to us that, to the best of their
knowledge and belief, as disclosed in note 51 to
the consolidated financial statements, no funds
have been advanced or loaned or invested
(either from borrowed funds or securities
premium or any other sources or kind of funds)
by the Holding Company or its subsidiary
companies to or in any person(s) or entity(ies),
including foreign entities (‘the intermediaries’),
with the understanding, whether recorded
in writing or otherwise, that the intermediary
shall, whether, directly or indirectly lend or
invest in other persons or entities identified
in any manner whatsoever by or on behalf of
the Holding Company, or any such subsidiary
companies (‘the Ultimate Beneficiaries’) or
provide any guarantee, security or the like on
behalf the Ultimate Beneficiaries;



b. The respective managements of the Holding
Company and its subsidiary companies,
incorporated in India whose financial
statements have been audited under the Act
have represented to us that, to the best of their
knowledge and belief, as disclosed in the note
51 to the accompanying consolidated financial
statements, nofunds have beenreceivedbythe
Holding Company or its subsidiary companies
from any person(s) or entity(ies), including
foreign entities (‘the Funding Parties’), with the
understanding, whether recorded in writing
or otherwise, that the Holding Company, or
any such subsidiary companies shall, whether
directly or indirectly, lend or invest in other
persons or entities identified in any manner
whatsoever by or on behalf of the Funding
Party (‘Ultimate Beneficiaries’) or provide any
guarantee, security or the like on behalf of the
Ultimate Beneficiaries; and

c. Based on such audit procedures performed by
us, as considered reasonable and appropriate
in the circumstances, nothing has come to
our notice that has caused us to believe that
the management representations under
sub-clauses (a) and (b) above contain any
material misstatement.

The interim dividend declared and paid by the Holding
Company during the year ended 31 March 2023 is
in compliance with section 123 of the Act. The final
dividend paid by the Holding Company during the
year ended 31 March 2023 in respect of such dividend
declared for the previous year is in accordance with

Vi.
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section 123 of the Act to the extent it applies to payment
of dividend. As stated in note 35 to the accompanying
consolidated financial statements, the Board of Directors
of the Holding Company have proposed final dividend
for the year ended 31 March 2023 which is subject to the
approval of the members at the ensuing Annual General
Meeting. The dividend declared is in accordance
with section 123 of the Act to the extent it applies to
declaration of dividend.

Proviso to Rule 3(1) of the Companies (Accounts) Rules,
2014 requires all companies which use accounting
software for maintaining their books of account, to use
such an accounting software which has a feature of audit
trail, with effect from the financial year beginning on
1 April 2023 and accordingly, reporting under Rule
11(g) of Companies (Audit and Auditors) Rules, 2014 (as
amended) is not applicable for the current financial year.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

Arun Tandon

Partner
Membership No.: 517273
UDIN: 23517273BGTXLF3604

Place: New Delhi
Date: 03 May 2023
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Annexure |

List of entities included in the Statement

Sno. Name of the holding Company

1. Sona BLW Precisions Forgings Limited

Name of subsidiaries

Comstar Automotive Technologies Services Private Limited
Comstar Automotive USA LLC

Comstar Automotive Hongkong Limited

Comestel Automotive Technologies Mexicana Ltd

Comstar Automotive (Hangzhou) Co., Ltd

Comstar Hong Kong Mexico No. 1, LLC

© o N o Ok w N =

Sona Comstar eDrive Private Limited

Comestel Automotive Technologies Mexicana, S. DER.L. DE CV

Comenergia Automotive Technologies Mexicana, S. DE R.L. DE C.V

Independent Auditor’s Report on the internal financial controls with reference to financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

1. In conjunction with our audit of the consolidated financial
statements of Sona BLW Precision Forgings Limited (‘the
Holding Company’) and its subsidiaries (the Holding
Company and its subsidiaries together referred to as ‘the
Group’), as at and for the year ended 31 March 2023, we
have audited the internal financial controls with reference
to financial statements of the Holding Company and its
subsidiary companies which are companies covered
under the Act, as at that date.

RESPONSIBILITIES OF MANAGEMENT AND
THOSE CHARGED WITH GOVERNANCE FOR
INTERNAL FINANCIAL CONTROLS

2. The respective Board of Directors of the Holding
Company and its subsidiary companies, which are
companies covered under the Act, are responsible for
establishing and maintaining internal financial controls
based on the internal financial controls with reference
to financial statements criteria established by the
Company considering the essential components of
internal control stated in the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting
(“Guidance note”) issued by the Institute of Chartered
Accountants of India (“ICAI”). These responsibilities
include the design, implementation and maintenance of
adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct
of the Company’s business, including adherence to
the Company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial
information, as required under the Act.
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AUDITOR’S RESPONSIBILITY FOR THE

AUDIT OF THE INTERNAL FINANCIAL
CONTROLS WITH REFERENCE TO FINANCIAL
STATEMENTS

3.

Our responsibility is to express an opinion on the internal
financial controls with reference to financial statements
of the Holding Company and its subsidiary companies,
as aforesaid, based on our audit. We conducted our audit
in accordance with the Standards on Auditing issued by
the ICAIl prescribed under Section 143(10) of the Act,
to the extent applicable to an audit of internal financial
controls with reference to financial statements, and the
Guidance Note issued by the ICAI. Those Standards and
the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal
financial controls with reference to financial statements
were established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain
audit evidence about the adequacy of the internal
financial controls with reference to financial statements
and their operating effectiveness. Our audit of internal
financial controls with reference to financial statements
includes obtaining an understanding of such internal
financial controls, assessing the risk that a material
weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on
the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements,
whether due to fraud or error.



We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls with reference
to financial statements of the Holding Company and its
subsidiary companies, as aforesaid.

MEANING OF INTERNAL FINANCIAL
CONTROLS WITH REFERENCE TO FINANCIAL
STATEMENTS

6.

A company's internal financial controls with reference
to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements
for external purposes in accordance with generally
accepted accounting principles. A company's internal
financial controls with reference to financial statements
include those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions
are recorded as necessary to permit preparation of
financial statements in accordance with generally
accepted accounting principles, and that receipts and
expenditures of the company are being made only in
accordance with authorisations of management and
directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection
of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the
financial statements.

INHERENT LIMITATIONS OF INTERNAL
FINANCIAL CONTROLS WITH REFERENCE TO
FINANCIAL STATEMENTS

7.

Because of the inherent limitations of internal financial
controls with reference to financial statements, including
the possibility of collusion or improper management
override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections
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of any evaluation of the internal financial controls with
reference to financial statements to future periods are
subject to the risk that the internal financial controls
with reference to financial statements may become
inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures
may deteriorate.

OPINION

8.

In our opinion, the Holding Company and its subsidiary
companies which are companies covered under the Act,
have in all material respects, adequate internal financial
controls with reference to financial statements and such
controls were operating effectively as at 31 March 2023,
based on the internal financial controls with reference to
financial statements criteria established by the Company
considering the essential components of internal control
stated in the Guidance Note issued by the ICAI.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

Arun Tandon

Partner
Membership No.: 517273
UDIN: 23517273BGTXLF3604

Place: New Delhi
Date: 03 May 2023

247



Consolidated Balance Sheet
as at 315t March 2023

(Figures in Million %, unless stated otherwise)

Note No. As at As at
315t March 2023 315t March 2022

ASSETS
Non-current assets

Property, plant and equipment 4 8,209.32 5,679.17
Right-of-use assets 4 1,434.42 1,514.09
Capital work-in-progress 4 693.55 1,408.63
Goodwill on consolidation 5 1,758.09 1,758.09
Other intangible assets 5 4,474.31 4,889.91
Intangible assets under development 5 217.79 65.20
Financial assets
(i) Investments 6 4493 -
(i) Other financial assets 7 92.37 64.74
Income tax assets (net) 8 273.03 270.23
Other non-current assets 9 398.26 555.32
Total non-current assets 17,596.07 16,205.39
Current assets
Inventories 10 3,229.41 3,633.75
Financial assets
(i) Investments 6 2,280.81 65.30
(i) Trade receivables 11 6,088.52 4,451.89
(iii) Cash and cash equivalents 12 441.08 536.06
(iv) Bank balances other than (iii) above 13 257.28 236.46
(v) Other financial assets 7 2.91 64.59
Other current assets 9 702.17 764.16
Total current assets 13,002.18 9,752.21
Total assets 30,598.25 25,957.60
EQUITY AND LIABILITIES
EQUITY
Equity share capital 14(A) 5,854.05 5,843.53
Other equity 15 17,047.95 14,159.44
Total equity 22,902.00 20,002.97
LIABILITIES
Non-current liabilities
Financial liabilities
(i) Borrowings 16 (i) 486.74 437.50
(i) Lease liabilities 43 659.30 696.02
(iii) Other financial liabilities 17 1.74 1.74
Provisions 18 170.46 100.44
Deferred tax liabilities (net) 19 876.24 883.86
Total non-current liabilities 2,194.48 2,119.56
Current liabilities
Financial liabilities
() Borrowings 16 (ii) 1,687.94 266.20
(i) Lease liabilities 43 117.92 111.76
(iii) Trade payables 20
- Total outstanding dues of micro enterprises and small enterprises 471.02 387.18
- Total ogtstandmg dues of creditors other than micro enterprises and small 2018.32 1.802.56
enterprises
(iv) Other financial liabilities 17 786.42 877.98
Other current liabilities 21 243.67 222.17
Provisions 18 68.39 105.61
Current tax liabilities (net) 22 108.09 61.60
Total current liabilities 5,501.77 3,835.07
Total liabilities 7,696.25 5,954.63
Total equity and liabilities 30,598.25 25,957.60
The summary of significant accounting policies and other explanatory information
) ) ) . 1to 56
form an integral part of these Consolidated financial statements.
This is the consolidated balance sheet referred to in our report of even date.
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Sona Blw Precision Forgings Limited
Firm Registration No.: 001076N/N500013
Arun Tandon Sunjay Kapur Vivek Vikram Singh
Partner Non-Executive Chairman Managing Director and
Membership No.: 517273 DIN: 00145529 Group Chief Executive Officer
DIN: 07698495
Rohit Nanda Ajay Pratap Singh
Group Chief Financial Officer Company Secretary
Membership No. FCS 5253
Place: New Delhi Place: Gurugram
Date: May 03, 2023 Date: May 03, 2023
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Consolidated Statement of Profit and Loss
for the year ended 315t March 2023

FINANCIAL STATEMENTS

(Figures in Million %, unless stated otherwise)

Note No. For the year ended m
31t March 2023 31t March 2022
Income
Revenue from operations 23 26,550.10 21,096.78
Foreign exchange gain (net) 205.85 209.62
Other income 24 115.88 200.26
Total income 26,871.83 21,506.66
Expenses
Cost of materials consumed 25 (b) 11,795.48 9,892.03
Changes in inventories of finished goods and work-in-progress 25 (b) 404.15 (436.45)
Employee benefits expense 26 1,803.54 1,688.77
Finance costs 27 169.27 182.57
Depreciation and amortisation expense 28 1,780.04 1,419.65
Other expenses 29 5,794.61 4,571.04
Total expenses 21,747.09 17,317.61
Profit before exceptional items and tax 5,124.74 4,189.05
Exceptional item 30 33.69 (132.70)
Profit before tax 5,091.05 4,321.75
Tax expense 31
- Current tax 1,178.54 893.93
- Taxrelated to previous years (33.37) (134.62)
- Deferred tax (credit) (7.09) (52.98)
Total tax expense 1,138.08 706.32
Profit for the year 3,952.97 3,615.43
Other comprehensive income
Items that will not be reclassified to profit or loss
Changes in fair values of equity instruments carried at fair value through other (40.05) -
comprehensive income
Remeasurements of defined benefit obligations 2.34 (15.57)
Income tax relating to above mentioned item (0.60) 3.92
Exchange difference on translation of foreign subsidiaries 100.35 40.35
Items that will be reclassified to profit or loss
Effective portion of gain/(loss) on designated portion of hedging instruments in a cash 17.12 -
flow hedge
Income tax relating to above mentioned item (4.34) -
Other comprehensive income for the year 74.82 28.70
Total comprehensive income for the year 4,027.79 3,644.13
Earnings per equity share of face value of ¥ 10 each
Earnings per share (Basic) (in %) 38 6.76 6.22
Earnings per share (Diluted) (in ) 38 6.75 6.21
The summary of significant accounting policies and other explanatory information 1to 56
form an integral part of these Consolidated financial statements.
This is the consolidated statement of profit and loss referred to in our report of even date.
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Sona BLW Precision Forgings Limited

Firm Registration No.: 001076N/N500013

Arun Tandon Sunjay Kapur
Partner Non-Executive Chairman
Membership No.: 517273 DIN: 00145529

Rohit Nanda

Group Chief Financial Officer

Place: New Delhi
Date: May 03, 2023

Vivek Vikram Singh
Managing Director and
Group Chief Executive Officer
DIN: 07698495

Ajay Pratap Singh
Company Secretary

Membership No. FCS 5253

Place: Gurugram
Date: May 03, 2023
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Consolidated Cash Flow Statement
for the year ended 315t March 2023

(Figures in Million %, unless stated otherwise)

For the year ended For the year ended
31t March 2023 31t March 2022

A. Cash flows from operating activities

Profit before income tax 5,091.05 4,321.75
Adjustments for:

Depreciation and amortisation expense 1,780.04 1,419.65
(Profit)/Loss on sale of property plant and equipment (net) (0.61) 8.75
Allowance for doubtful receivables 43.84 4.45
Share based payments 30.18 66.60
Unwinding of discount on fair valuation of security deposits (1.34) (1.34)
Amortisation of transaction cost based on effective interest rate - 10.12
Unwinding of discount on deferred payment liabilities - 0.91

Provision for warranty 20.04 -
Provision for slow moving inventory 11.01 10.61

Fair value loss on derivatives 60.11 117.33
Finance costs 161.20 172.32
Interest income (112.46) (179.21)
Unrealised foreign exchange (gain)/ loss (17.93) (72.05)
Operating profit before working capital changes 7,065.13 5,879.91

Changes in working capital

Movement in inventories 434.82 (598.38)
Movement in trade receivables (1,553.28) (213.28)
Movement in financial assets 36.86 82.25
Movement in other assets 81.80 (194.57)
Movement in trade payable 306.11 (21.35)
Movement in financial liabilities 28.34 (1.20)
Movement in provision 12.87 12.55
Movement in other liabilities 22.71 43.53
Cash generated from operations 6,435.36 4,989.48
Direct taxes paid (1,102.47) (543.67)
Net cash flow generated from operating activities - Total (A) 5,332.89 4,445.81

Cash flows from investing activities

Payments for acquisition of property, plant and equipment, intangibles and capital work in (3,352.41) (3,472.13)
progress including capital advances

Proceeds from sale of property, plant and equipment 1.56 33.93
Movement in bank balances other than cash and cash equivalents (22.06) (210.19)
Sale/(Purchase) of current investment (net) (2,207.57) (65.27)
(Purchase) of Non-current investment (79.48) -
Interest received 30.91 179.21

Net cash (used) in investment activities - Total (B) (5,629.05) (3,534.45)
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Consolidated Cash Flow Statement
for the year ended 315t March 2023

(Figures in Million %, unless stated otherwise)

31t March 2023 31t March 2022
Cash flows from financing activities
Proceeds/(Repayment) from short term borrowings, net 1,333.92 (898.02)
Repayment of long term borrowings (12.50) (2,505.67)
Proceeds from long term borrowings 150.00 450.00
Repayment of deferred payment liabilities - (21.04)
Repayment of lease liabilities {inclusive of interest paid on lease liabilitiy ¥ 77.51 million (March (112.76) (101.37)
312022 :% 76.99 million)}
Dividend paid (1,199.27) (449.95)
Net proceeds from issue of equity shares 40.34 3,040.75
Expense related to capital raising - (59.26)
Interest paid (12.28) (92.03)
Net cash flow from/(used) in financing activities - Total (C) 187.45 (636.60)
Net (decrease)/increase in cash and cash equivalents (A)+(B)+(C) (108.71) 274.76
E. Cashand cash equivalents at the beginning of the year 536.06 249.48
Effect of exchange differences on cash and cash equivalents 13.73 11.81
G. Cash and cash equivalents at the end of the year (D)+(E) 441.08 536.06
Reconciliation of cash and cash equivalents as per the cash flow statement
(refer note 12)
Cash and cash equivalents as per above comprise of the following
Balances in current accounts 200.23 480.60
Cash on hand 0.08 0.14
Cheque on hand - 53.17
Bank deposits with original maturity of less than three months 240.77 2.15
Balances per statement of cash flows 441.08 536.06

Refer note 1
to 56

The summary of significant accounting policies and other explanatory information form an
integral part of these consolidated financial statements.

This is the consolidated statement of cash flows referred to in our report of even date.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No.: 001076N/N500013

For and on behalf of the Board of Directors of
Sona BLW Precision Forgings Limited

Arun Tandon Sunjay Kapur Vivek Vikram Singh
Managing Director and
Group Chief Executive Officer

DIN: 07698495

Partner
Membership No.: 517273

Non-Executive Chairman
DIN: 00145529

Rohit Nanda
Group Chief Financial Officer

Ajay Pratap Singh
Company Secretary
Membership No. FCS 5253

Place: New Delhi
Date: May 03, 2023

Place: Gurugram
Date: May 03, 2023
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Consolidated Statement of Changes in Equity
for the year ended 315t March 2023

(Figures in Million %, unless stated otherwise)

A. EQUITY SHARE CAPITAL

Amount

Balance as at 15t April 2021 5,729.80

Equity share issued during the year 113.73
Balance as at 31t March 2022 5,843.53

Equity share issued during the year 10.52
Balance as at 315t March 2023 5,854.05

B. OTHER EQUITY

Reserve and Surplus Equity Cash Foreign

L . B N instruments Flow currency Merger
General Securities Capital Employee’s Retained through other Hedge translation Reserve rotal

reserve remium redemption stock earnings X
i P 9 comprehensive Reserve reserve (Refer

r i :
eserve options income note 49)
reserve

Balance as at 1 120.00 2,608.05 25.93 45.37 4,804.32 (328.28) - 16.92 737.23 8,029.53
April 2021

Net profit for the - - - - 3,615.43 - - - - 3,615.43
year

Remeasurement - - - - (11.65) - - - _ (11.65)
of defined benefit

obligations (net of

tax)

Dividend paid - - - - (449.95) - - 1.35 - (448.60)

Expense related to - (59.26) - - - - - - - (59.26)
capital raising

Premium received - 2,927.03 - - - - - - - 2,927.03
on issue of shares

(refer note 45 and

52)

Employee stock - - - 66.61 - - - - - 66.61
option reserve

created during the

year

Impact on exercise - 47.17 - (47.17) - - - - - -
of ESOPs grants
(Refer Note 45)

Impact of option - - - (0.28) 0.28 - - - - -
lapsed during the
year (Refer Note 45)

Foreign currency - - - - - - - 40.35 - 40.35
translation during
the year

Balance as at 31 120.00 5,522.99 25.93 64.53 7,958.43 (328.28) - 58.62 737.23 14,159.44
March 2022
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Consolidated Statement of Changes in Equity

for the year ended 315t March 2023

(Figures in Million %, unless stated otherwise)

Reserve and Surplus Equity Cash Foreign

General
reserve

Securities
premium

Capital
redemption
reserve

Emolovee’s Retained instruments Flow currency Merger
ploy X through other Hedge translation Reserve Total
stock earnings . (Refer
comprehensive Reserve reserve

options income note 49)
reserve

Balance as at 1
April 2022

120.00

5,522.99

25.93

64.53 7,958.43 (328.28) - 58.62 737.23 14,159.44

Net profit for the
year

- 3,952.97 - - - 395297

Effective portion of
gain on designated
portion of hedging
instruments in a
cash flow hedge
(net of tax) (refer
note 48)

- - - 12.78 - - 12.78

Changes in fair
values of equity
instruments
carried at fair value
through other
comprehensive
income

- - (40.05) - - - (40.05)

Remeasurement
of defined benefit
obligations (net of
tax)

- 1.74 - - - - 1.74

Dividend paid

- (1,199.27) - - - - (1,199.27)

Employee stock
option reserve
created during the
year

30.18 - - - - 30.18

Impact on exercise
of ESOPs grants
(Refer Note 45)

48.68

(48.68) - - - - - -

Premium on ESOPs
Issue

29.81

- - - - - - 29.81

Foreign currency
translation during
the year

- - - - 100.35 - 100.35

Balance as at 31
March 2023

120.00

5,601.48

25.93

46.03  10,713.87 (368.33) 12.78 158.97 737.23 17,047.95

This is the consolidated statement of changes in equity refered to in our report of even date.

For Walker Chandiok & Co LLP
Chartered Accountants

Firm Registration No.: 001076N/N500013

Arun Tandon
Partner

Membership No.: 517273

Place: New Delhi
Date: May 03, 2023

For and on behalf of the Board of Directors of
Sona BLW Precision Forgings Limited

Sunjay Kapur Vivek Vikram Singh
Non-Executive Chairman Managing Director and
DIN: 00145529 Group Chief Executive Officer

DIN: 07698495
Rohit Nanda Ajay Pratap Singh
Group Chief Financial Officer Company Secretary

Membership No. FCS 5253

Place: Gurugram
Date: May 03, 2023
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Summary of significant accounting policies and other explanatory information to the consolidated financial statements for the year ended 31st March 2023

1.

a)
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GROUP OVERVIEW

(Figures in Million %, unless stated otherwise)

Sona BLW Precision Forgings Limited (the “Parent Company” or the “Company”), a public limited company was
incorporated on 27 October 1995 and began commercial production in November 1998. Sona BLW and its subsidiaries
(together referred to as “the Group”) are engaged in the manufacturing of precision forged bevel gears, differential case
assemblies, conventional and micro-hybrid starter motors, EV traction motors etc., for automotive and other applications

GROUP COMPANIES

Consolidated financial statements comprise the financial statements of Sona BLW Precision Forgings Limited, its
subsidiaries and its associate (hereinafter referred together referred to as ‘Group’) which are listed below:

Name of Subsidiary

Country of
incorporation

Proportion of Proportion of
ownership (%) as

at 31March 2022

ownership (%) as
at 31 March 2023

Comstar Automotive Technologies Services Private Limited India 100% 100%
Comstar Automotive USA LLC USA 100% 100%
Comstar Hong Kong Mexico No. 1, LLC USA 100% 100%
Comstar Automotive Hong Kong Ltd. Hong Kong 100% 100%
Comestel Automotive Technologies Mexicana Ltd Hong Kong 100% 100%
Comstar Automotive (Hangzhou) Co., Ltd China 100% 100%
Comenergia Automotive Technologies Mexicana, S. DE R.L. DE CV Mexico 100% 100%
Comestel Automotive Technologies Mexicana, S. DE R.L. DE CV Mexico 100% 100%
Sona Comstar eDrive Private Limited India 100% 100%

SIGNIFICANT ACCOUNTING POLICES

This note provides a list of the significant accounting
policies adopted in the preparation of this consolidated
financial statements. These policies have been
consistently applied to all the years presented, unless
otherwise stated.

Basis of preparation

The Consolidated Financial Statements comprise of the
Consolidated Balance Sheet, Consolidated Statement
of Profit and Loss (including Other Comprehensive
Income), the Consolidated Cash Flow Statement, the
Consolidated Statement of Changes in Equity and
Statement of Significant Accounting Policies and
other explanatory information for the year then ended
(hereinafter referred to as “Consolidated Financial
Statements”). The Consolidated Financial Statements
has been prepared to comply in accordance with Indian
Accounting Standards (Ind AS) notified under Section
133 of the Companies Act, 2013 (the Act) [Companies
(Indian Accounting Standards) Rules, 2015] as amended
from time to time and guidelines issued by Securities and
Exchange Board of India (SEBI) to the extent applicable.
All  significant intercompany transactions and balances
between Group entities are eliminated on consolidation.
The Company’s equity shares are listed on Bombay Stock
Exchange Limited (BSE) and National Stock Exchange of
India (NSE).
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b)

These CFS have been prepared using the significant
accounting policies and measurement basis summarised
below. These accounting policies have been used
consistently throughout all periods presented in these
consolidated financial statements.

The consolidated financial statements have been

prepared on a historical cost basis, except for
the following:
. certain financial assets and liabilities that are

measured at fair value; and

. defined benefit plans — plan assets measured at
fair value

Business combinations

The Group applies the acquisition method in accounting
for business combinations. The cost of acquisition is the
aggregate of the consideration transferred measured at
fair value at the acquisition date. Acquisition costs are
charged to the Statement of Profit and Loss in the period
in which they are incurred.

At the acquisition date, identifiable assets acquired and
liabilities assumed are measured at fair value. Goodwill
is measured as excess of the aggregate of the fair value
of the consideration transferred over the fair value of
the net of identifiable assets acquired and liabilities
assumed. If the fair value of the net of identifiable
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assets acquired and liabilities assumed is in excess of
the aggregate mentioned above, the resulting gain on
bargain purchase is recognised.

Goodwill represents the future economic benefits arising
from a business combination that are not individually
identified and separately recognised. Goodwill is carried
at cost less accumulated impairment losses.

Basis of consolidation

The consolidated financial statements includes the
financial statements of the Company, its subsidiaries
and the entities controlled by the Group as at March 31,
2023. Control is achieved when the Group:

. has power over the investee;

. has the ability to use its power to affect its
return; and.

. is exposed, or has rights, to variable returns from its
involvement with the investee

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements of
control listed above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Specifically, income
and expenses of a subsidiary acquired or disposed
of during the year are included in the consolidated
statement of profit and loss from the date the Group
gains control until the date when the Group ceases to
control the subsidiary.

Adjustments are made to the financial statements of
subsidiaries to bring their accounting policies into line
with the Group’s accounting policies.

The Group combines the financial statements of the
Company and its subsidiaries line by line adding
together like items of assets, liabilities, equity, income
and expenses.

Property, plant and equipment and capital work
in progress

Freeholdlandis carried at cost. All otheritems of property,
plant and equipment and capital work in progress are
stated at historical cost less depreciation. Historical
cost includes expenditure that is directly attributable
to the acquisition of the items. The present value of the
expected cost for the decommissioning of an asset after
its use is included in the cost of the respective asset if
the recognition criteria for a provision are met.

FINANCIAL STATEMENTS

(Figures in Million %, unless stated otherwise)

Subsequent costs are included in the asset’s carrying
amountorrecognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. The carrying
amount of any component accounted for as a separate
asset is de-recognised when replaced. All other repairs
and maintenance are charged to profit or loss during the
reporting period in which they are incurred.

The cost of an item of property, plantand equipmentis the
cash price equivalent at the recognition date. If payment
is deferred beyond normal credit terms, the property,
plant and equipment is capitalized at discounted value.
The difference between the discounted value and the
total payment is recognized as interest over the period
of credit.

Depreciation methods, estimated useful lives and
residual value

Depreciation on property, plant and equipment is
provided on the straight-line method, computed on the
basis of useful lives (as set out below) as prescribed in
Schedule Il of the Act: -

Asset category Useful life (in years)

Factory Buildings 3to 30
Plant and equipment 1to 25
Furniture and fixtures 3-10

Computers and IT equipment 3

Vehicles 4t08

Office equipment 1-5

Over the effective term of
lease

Leasehold improvements

In case of subsidiaries, the following useful lives have
been used by the Group:

Asset category Useful life (in years)

Buildings 10 to 50 years

Buildings and land
improvements

15 to 25 years

Technical machinery and
equipment

8 to 25 years

Other equipment, factory and
office equipment

3to 10 years

The assets’ residual values and useful lives are
reviewed and adjusted if appropriate, at the end of each
reporting period.

Where, during any financial year, any addition has been

made to any asset, or where any asset has been sold,
discarded, demolished or destroyed, or significant

255



Notes

Summary of significant accounting policies and other explanatory information to the consolidated financial statements for the year ended 31st March 2023

e)

components replaced; depreciation on such assets is
calculated on a pro rata basis as individual assets with
specific useful life from the month of such addition or, as
the case may be, up to the month on which such asset
has been sold, discarded, demolished or destroyed
or replaced.

De-recognition

An item of property, plant and equipment and any
significant part initially recognised is derecognised
upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss
arising on de-recognition of the asset (calculated as the
difference between the net disposal proceeds and the
carrying amount of the asset) is included in the income
statement when the asset is derecognised.

Intangible assets

Intangible assets acquired separately are measured on
initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less accumulated
amortisation and accumulated impairment losses, if any.
Cost comprises the purchase price and any attributable
cost of bringing the asset to its working condition for its
intended use.

Expenditure on the research phase of projects is
recognised as an expense as incurred.

Costs that are directly attributable to a project’s
development phase are recognised as intangible assets,
provided the Group can demonstrate the following:

. the technical feasibility of completing the intangible
asset so that it will be available for use.

. its intention to complete the intangible asset and
use or sell it.

. its ability to use or sell the intangible asset.

. how the intangible asset will generate probable
future economic benefits.

. the availability of adequate technical, financial and
other resources to complete the development and
to use or sell the intangible asset.

. its ability to measure reliably the expenditure
attributable to the intangible asset during
its development.

Development costs not meeting these criteria for
capitalisation are expensed as incurred.

256 Sona Comstar Annual Report 2022-23

(Figures in Million %, unless stated otherwise)

Subsequent expenditure is capitalised only when it
increases the future economic benefits embodied in the
specific asset to which it relates.

Amortisation methods and periods.

The amortisation period and the amortisation method
for an intangible asset with a finite useful life is reviewed
at least at the end of each reporting period. Changes
in the expected useful life or the expected pattern of
consumption of future economic benefits embodied in
the asset is accounted for by changing the amortisation
period or method, as appropriate and are treated as
changes in accounting estimates. The amortisation
expense on intangible assets with finite lives is
recognised in the Statement of Profit and Loss.

Asset class Useful life (in years)
Computer software 1to6

Technical knowhow 6

Brand Indefinite

Customer Relationship 15

Goodwill Indefinite
Technology development 5

expenditure

The amortisation expense on intangible assets with finite
life is recognised in the statement of profit and loss under
the head Depreciation and amortisation expense.

Derecognition:

Anintangible asset is derecognized upon disposal (i.e., at
the date the recipient obtains control) or when no future
economic benefits are expected from its use or disposal.

In case of subsidiaries, the following useful lives have
been used by the Group:

Intangible assets with finite useful lives are capitalized at
cost and amortized on a straight-line basis generally over
a period of 3 to 15 years, depending on their estimated
useful lives. Useful lives are examined on an annual basis
and adjusted when applicable on a prospective basis.

Intangible assets - Customer relationships

Customer relationships acquired in a business
combination are recognized at fair value at the acquisition
date. Customer relationships have a finite useful life
and are carried at cost less accumulated amortisation.
Amortisation is calculated using the straight-line method
to allocate the cost of customer relationships over their
estimated useful lives of 15 years.
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Revenue recognition

Revenue is measured based on the consideration
specified in a contract with a customer and excludes
amounts collected on behalf of third parties. The Group
recognises revenue when it transfers control over a
product or service to a customer.

Revenue from sale of goods

Revenue from sale of goods is recognised when the
control of goods is transferred to the buyer as per the
terms of the contract, in an amount that reflects the
consideration the Group expects to be entitled to in
exchange for those goods. Control of goods refers to the
ability to direct the use of and obtain substantially all of
the remaining benefits from goods.

Revenue towards satisfaction of a performance
obligation is measured at the amount of transaction price
. The transaction price of goods sold is net of variable
consideration on account of discounts. Revenue is
disclosed exclusive of goods and services tax.

Other incomes

Interestincome isrec  ognised on time proportion
basis taking into account the amount outstanding and
rate applicable. For all financial assets measured at
amortised cost, interest income is recorded using the
effective interest rate (EIR) i.e. the rate that exactly
discounts estimated future cash receipts through the
expected life of the financial asset to the net carrying
amount of the financial assets. The future cash flows
include all other transaction costs paid or received,
premiums or discounts if any, etc.

Dividend is recognized as and when the right of the
Group to receive payment is established.

Export benefit entitlements under various schemes
notified by the government are recognized in the
statement of profit and loss when the right to receive
credit as per terms of the scheme is established
in respect of the exports made and no significant
uncertainties exist as to the amount of consideration and
its ultimate collection.

Revenue from contract with customers

To determine whether to recognise revenue from
contracts with customers, the Company follows a
5-step process:

1 Identifying the contract with customer

2 ldentifying the performance obligations

3 Determining the transaction price

9D
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4 Allocating the transaction price to the
performance obligations
5 Recognising revenue when/as performance

obligation(s) are satisfied.

Revenue from contracts with customers for products
sold and service provided is recognised when control
of promised products or services are transferred to the
customer at an amount that reflects the consideration to
which the Company expects to be entitled in exchange
for those goods or services. Revenue is measured based
on the consideration to which the Company expects to
be entitled in a contract with a customer and excludes
Goods and services taxes and is net of rebates and
discounts. No element of financing is deemed present
as the sales are made with a credit term of 30-90 days,
which is consistent with market practice. A receivable
is recognised when the goods are delivered as this is
the point in time that the consideration is unconditional
because only the passage of time is required before the
payment is due.

These activity-specific revenue recognition criteria are
based on the goods or services provided to the customer
and the contract conditions in each case, and are as
described below.

Consideration for revenue contracts

This includes amounts paid, or expected to be paid, by
the Company to the customer. The amount, if not for a
paymentfora distinct goods or service fromthe customer,
is accounted for as a reduction of the transaction price.
The Company recognises the reduction of revenue when
(or as) the later of either of the following events occurs:
(a) the Company recognises revenue for the transfer of
the related goods or services to the customer; and (b) the
entity pays or promises to pay the consideration (even if
the payment is conditional on a future event).

Income taxes

The income tax expense or credit for the period is the tax
payable on the current period’s taxable income based
on the applicable income tax rate for each jurisdiction
adjusted by changes in deferred tax assets and liabilities
attributable to temporary differences and to unused
tax losses.

The current income tax charge is calculated on the
basis of the tax laws enacted or substantively enacted
at the end of the reporting period in the country where
the Group operate and generate taxable income.
Management periodically evaluates positions taken in
tax returns with respect to situations in which applicable
tax regulation is subject to interpretation. It establishes
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provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

Deferred income tax is provided in full, on temporary
differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial
statements. However, deferred tax liabilities are not
recognised if they arise from the initial recognition of
Goodwill. Deferred income tax is also not accounted for
if it arises from initial recognition of an asset or liability
in a transaction other than a business combination that
at the time of the transaction affects neither accounting
profit nor taxable profit (tax loss). Deferred income tax
is determined using tax rates (and laws) that have been
enacted by the end of the reporting period and are
expected to apply when the related deferred income
tax asset is realised or the deferred income tax liability
is settled.

Deferred tax assets are recognised for all deductible
temporary differences and unused tax losses only if it is
probable that future taxable amounts will be available to
utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to offset current tax assets
and liabilities and when the deferred tax balances relate
to the same taxation authority. Current tax assets and
tax liabilities are offset where the Group has a legally
enforceable right to offset and intends either to settle
on a net basis, or to realize the asset and settle the
liability simultaneously.

Current and deferred tax is recognised in profit or loss,
except to the extent that it relates to items recognised in
other comprehensive income or directly in equity. In this
case, the tax is also recognised in other comprehensive
income or directly in equity, respectively.

Leases

The Group lease asset classes primarily consist of
leases for land, buildings and plant and machinery. The
Group assesses whether a contract contains a lease,
at inception of a contract. A contract is, or contains, a
lease if the contract conveys the right to control the use
of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the
right to control the use of an identified asset, the Group
assesses whether: (i) the contract involves the use of
an identified asset (ii) the Group has substantially all of
the economic benefits from use of the asset through the
period of the lease and (iii) the Group has the right to
direct the use of the asset.
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At the date of commencement of the lease, the
Group recognises a right-of-use asset (“ROU”) and a
corresponding lease liability for all lease arrangements
in which it is a lessee, except for leases with a term of
twelve months or less (short-term leases) and low value
leases. For these short-term and low value leases, the
Group recognizes the lease payments as an operating
expense on a straight-line basis over the term of
the lease.

Certain lease arrangements include the right to extend
the lease. ROU assets and lease liabilities includes
these options when it is reasonably certain that they will
be exercised.

The right-of-use assets are initially recognized at cost,
which comprises the initial amount of the lease liability
adjusted for any lease payments made at or prior to the
commencement date of the lease plus any initial direct
costs less any lease incentives. They are subsequently
measured at cost less accumulated depreciation and
impairment losses.

Right-of-use assets are depreciated from the
commencement date on a straight-line basis over
the shorter of the lease term and useful life of the
underlying asset.

The lease liability is initially measured at amortized
cost at the present value of the future lease payments.
The lease payments are discounted using the interest
rate implicit in the lease or, if not readily determinable,
using the incremental borrowing rates in the country of
domicile of these leases. Lease liabilities are remeasured
with a corresponding adjustment to the related right of
use asset if the Group changes its assessment if whether
it will exercise an extension or a termination option.

Financial instruments

Financial instruments are recognised when the Group
becomes a party to the contractual provisions of the
instrumentand are measured initially at fair value adjusted
for transaction costs, except for those carried at FVTPL
which are measured initially at fair value. However, trade
receivables that do not contain a significant financing
component are measured at transaction price.

If the Group determines that the fair value at initial
recognition differs from the transaction price, the Group
accounts for that instrument at that date as follows:

a) at the measurement basis mentioned above if that
fair value is evidenced by a quoted price in an active
market for an identical asset or liability (i.e. a Level
1 input) or based on a valuation technique that uses



FINANCIAL STATEMENTS

Notes

Summary of significant accounting policies and other explanatory information to the consolidated financial statements for the year ended 31st March 2023

only data from observable markets. The Group
recognises the difference between the fair value at
initial recognition and the transaction price as a gain
or loss.

b) in all other cases, at the measurement basis
mentioned above, adjusted to defer the difference
between the fair value at initial recognition and the
transaction price. After initial recognition, the Group
recognises that deferred difference as a gain or
loss only to the extent that it arises from a change
in a factor (including time) that market participants
would take into account when pricing the asset
or liability.

Subsequent measurement of financial assets and
financial liabilities is described below:

Financial assets
Classification and subsequent measurement

For the purpose of subsequent measurement, financial
assets are classified into the following categories upon
initial recognition:

Financial assets at amortised cost

A financial instrument is measured at amortised cost if
both the following conditions are met:

. The asset is held within a business model whose
objective is to hold assets for collecting contractual
cash flows, and

. Contractual terms of the asset give rise on specified
dates to cash flows that are solely payments
of principal and interest (SPPI) on the principal
amount outstanding.

After initial measurement, such financial assets are
subsequently measured at amortised cost using the
effective interest method.

Financial assets at fair value

Investmentsin equity instruments (otherthan subsidiaries
/ associates) — All equity investments in scope of Ind AS
109 are measured at fair value. Equity instruments which
are held for trading are generally classified at FVTPL.
For all other equity instruments, the Group decides
to classify the same either at fair value through other
comprehensive income (FVOCI) or FVTPL. The Group
makes such election on an instrument by instrument
basis. The classification is made on initial recognition
and is irrevocable.

If the Group decides to classify an equity instrument as
at FVOCI, then all fair value changes on the instrument,

(Figures in Million %, unless stated otherwise)

excluding dividends, are recognised in the other
comprehensive income (OCI). There is no recycling of the
amounts from OCI to P&L, even on sale of investment.
However, the Group may transfer the cumulative gain or
loss within equity. Dividends on such investments are
recognised in profit or loss unless the dividend clearly
represents arecovery of partofthe cost ofthe investment.

Equity instruments included within the FVTPL category
are measured at fair value with all changes recognised in
the statement of profit and loss.

De-recognition of financial assets

A financial asset is primarily de-recognised when the
rights to receive cash flows from the asset have expired
or the Group has transferred its rights to receive cash
flows from the asset.

Financial liabilities
Subsequent measurement

After initial recognition, the financial liabilities are
subsequently measured at amortised cost using
effective interest method. Amortised cost is calculated
after considering any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The
effect of EIR amortisation is included as finance costs in
the statement of profit and loss.

De-recognition of financial liabilities

A financial liability is de-recognised when the obligation
under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another
from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified,
such an exchange or modification is treated as the de-
recognition of the original liability and the recognition of
a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit and loss.

Derivative financial instruments

The Group enters into derivative financial instruments
to manage its exposure to interest rate and foreign
exchange rate risks, including foreign exchange
forward contracts.

Derivatives are initially recognised at fair value at the
date the derivative contracts are entered into and are
subsequently remeasured to their fair value at the end
of each reporting period. The resulting gain or loss is
recognised in consolidated statement of profit and loss.

Hedge accounting

The Company designates certain hedging instruments
mainly derivatives, in respect of foreign currency
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risk, as cash flow hedges to mitigate foreign currency
exchange risk arising from certain highly probable sales
transactions denominated in foreign currency.

At the inception of the hedge relationship, the entity
documents the relationship between the hedging
instrument and the hedged item, along with its risk
management objectives and its strategy for undertaking
various hedge transactions. Furthermore, at the
inception of the hedge and on an ongoing basis, the
Company documents whether the hedging instrument is
highly effective in offsetting changes in cash flows of the
hedged item attributable to the hedged risk.

The effective portion of changes in the fair value of
derivatives that are designated and qualify as cash
flow hedges is recognised in other comprehensive
income and accumulated under the heading of cash
flow hedging reserve. The gain or loss relating to the
ineffective portion is recognised immediately in the
Statement of Profit and Loss, and is included in the
‘Other income’/ ‘Other expense’ line item. Amounts
previously recognised in other comprehensive income
and accumulated in equity relating to (effective portion
as described above) are reclassified to the Statement
of Profit and Loss in the periods when the hedged item
affects the Statement of Profit and Loss, in the same
line as the recognised hedged item. However, when the
hedged forecast transaction results in the recognition
of a non-financial asset or a non-financial liability, such
gains and losses are transferred from equity (but not as
a reclassification adjustment) and included in the initial
measurement of the cost of the non -financial asset or
non-financial liability.

Hedge accounting is discontinued when the hedging
instrument expires or is sold, terminated, or exercised, or
whenitno longer qualifies for hedge accounting. Any gain
or loss recognised in other comprehensive income and
accumulated in equity at that time remains in equity and
is recognised when the forecast transaction is ultimately
recognised in the Statement of Profit and Loss. When
a forecast transaction is no longer expected to occur,
the gain or loss accumulated in equity is recognised
immediately in the Statement of Profit and Loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and
the net amount is reported in the balance sheet if
there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle
on a net basis, to realise the assets and settle the
liabilities simultaneously
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Impairment of financial assets

All financial assets except for those at fair value
through profit and loss (FVTPL) are subject to review
for impairment at least at each reporting date to identify
whether there is any objective evidence that a financial
asset or a group of financial assets is impaired. Different
criteria to determine impairment are applied for each
category of financial assets. In accordance with Ind-AS
109, the Group applies expected credit loss (ECL) model
for measurement and recognition of impairment loss
for financial assets carried at amortised cost. ECL is the
weighted average of difference between all contractual
cash flows that are due to the Group in accordance with
the contract and all the cash flows that the Group expects
to receive, discounted at the original effective interest
rate, with the respective risks of default occurring as the
weights. When estimating the cash flows, the Group is
required to consider —

. All  contractual terms of the financial assets
(including prepayment and extension) over the
expected life of the assets.

. Cash flows from the sale of collateral held or
other credit enhancements that are integral to the
contractual terms.

Trade receivables

The Group applies approach permitted by Ind AS 109
Financial Instruments, which requires lifetime expected
credit losses to be recognized upon initial recognition
of receivables. Lifetime ECL are the expected credit
losses resulting from all possible default events over the
expected life of a financial instrument. The Group uses
the expected credit loss model to assess any required
allowances and uses a provision matrix to compute the
expected credit loss allowance for trade receivables. Life
time expected credit losses are assessed and accounted
based on Group historical collection experience for
customers and forecast of macroeconomic factors.

Other financial assets

For recognition of impairment loss on other financial
assets and risk exposure, the Group determines
whether there has been a significant increase in the
credit risk since initial recognition. If the credit risk has
not increased significantly since initial recognition, the
Group measures the loss allowance at an amount equal
to 12-month expected credit losses, else at an amount
equal to the lifetime expected credit losses. When
making this assessment, the Group uses the change
in the risk of a default occurring over the expected life
of the financial asset. To make that assessment, the
Group compares the risk of a default occurring on the
financial asset as at the balance sheet date with the risk
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of a default occurring on the financial asset as at the
date of initial recognition and considers reasonable and
supportable information, that is available without undue
cost or effort, that is indicative of significant increases in
credit risk since initial recognition. The Group assumes
that the credit risk on a financial asset has not increased
significantly since initial recognition if the financial asset
is determined to have low credit risk at the balance
sheet date.

Impairment of non-financial assets

Intangible assets that have an indefinite useful life
(including Goodwill and Brands) are not subject to
amortisation and are tested annually for impairment, or
more frequently if events or changes in circumstances
indicate that they might be impaired.

Other assets are tested for impairment whenever events
or changes in circumstances indicate that the carrying
amount may not be recoverable. At each reporting date,
the Group assesses whether there is any indication
based on internal/external factors, that an asset may
be impaired. If any such indication exists, the Group
estimates the recoverable amount of the asset. An
impairment loss is recognised for the amount by which
the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an
asset’s fair value less costs of disposal and value in
use. For the purposes of assessing impairment, assets
are grouped at the lowest levels for which there are
separately identifiable cash inflows which are largely
independent of the cash inflows from other assets or
groups of assets (cash-generating units).

In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments
of the time value of money and the risks specific to the
asset. In determining fair value less costs of disposal,
recent market transactions are taken into account, if
available. If no such transactions can be identified, an
appropriate valuation model is used. After impairment,
depreciation is provided on the revised carrying amount
of asset over its remaining useful life.

Non-financial assets that suffered an impairment are
reviewed for possible reversal of the impairment at the
end of each reporting period.

Fair value measurement

The Group measures certain financial instruments, such
as, investments at fair value at each balance sheet date.
Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction

m)

n)

o)
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between market participants at the measurement date.
The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the
liability takes place either:

. In the principal market for the asset or liability, or

. In the absence of a principal market, in the most
advantageous market for the asset or liability.

The principal or the most advantageous market must be
accessible by the Group.

The fair value of an asset or a liability is measured using
the assumptions that market participants would use
when pricing the asset or liability, assuming that market
participants act in their economic best interest.

Inventories

Raw materials and stores, work in progress, traded and
finished goods are stated at the lower of cost and net
realisable value. Cost of raw materials and traded goods
comprises cost of purchases. Cost of work in progress
and finished goods comprises direct materials, direct
labour and an appropriate proportion of variable and
fixed overhead expenditure, the latter being allocated
on the basis of normal operating capacity.

Cost of inventories also include all other costs incurred
in bringing the inventories to their present location
and condition. Cost are assigned to individual items of
inventory on the basis of weighted average method.
Costs of purchased inventory are determined after
deducting rebates and discounts. Net realisable value
is the estimated selling price in the ordinary course of
business less the estimated costs of completion and the
estimated costs necessary to make the sale.

Cash and cash equivalents

Cash and cash equivalents includes cash on hand,
deposit accounts, margin deposit money and highly
liquid investments with original maturities of three
months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant
risk of changes in value, and bank overdrafts. Bank
overdrafts, if any, are shown within borrowings in current
liabilities in the balance sheet. The statement of cashflow
is prepared using indirect method.

Employee benefits

Short-term obligations

Liabilities for wages and salaries, including non-
monetary benefits that are expected to be settled wholly
within 12 months after the end of the period in which the
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employees render the related service are recognised
in respect of employees' services up to the end of the
reporting period and are measured at the amounts
expected to be paid when the liabilities are settled.

Post-employment benefits

Defined contribution plan: A defined contribution plan is
a post-employment benefit plan under which the Group
pays specified contributions to a separately entity. The
Group has defined contribution plans for provident fund
and employees’ state insurance scheme. The Group’s
contribution in the above plans is recognised as an
expense in the Statement of Profit and Loss during the
year in which the employee renders the related service.

Defined benefit plans: The Group has defined benefit
plan namely Gratuity for employees. The liability in
respect of gratuity plans is calculated annually by
independent actuary using the projected unit credit
method. The Group recognises the following changes
in the net defined benefit obligation under employee
benefits expense in statement of profit or loss:

- Service costs comprising current service costs, past
service costs, gains and losses on curtailment and
non-routine settlements

- Net interest expense

Re-measurement gains and losses arising from
experience adjustments and changes in actuarial
assumptions are recognised in the period in which they
occur, directly in other comprehensive income. They are
included in retained earnings in the statement of changes
in equity and in the balance sheet. Re-measurements are
not reclassified to profit or loss in subsequent periods.

Other long-term employee benefits

Compensated absences are provided for based on
actuarial valuation. The actuarial valuation is done as
per projected unit credit method at the end of the year.
Actuarial gains/losses are immediately recognised to the
Statement of Profit and Loss.

Termination  benefits
expense immediately.

are recognized as an

Employee share based payments

The Company has equity-settled share-based
remuneration plans for its employees. None of the
Company’s plans are cash-settled. Where employees
are rewarded using share-based payments, the fair
value of employees’ services is determined indirectly
by reference to the fair value of the equity instruments
granted. This fair value is appraised at the grant date.
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All share-based remuneration is ultimately recognised as
an expense in profit or loss with a corresponding credit
to equity. If vesting periods or other vesting conditions
apply, the expense is allocated over the vesting period,
based on the best available estimate of the number of
share options expected to vest. Upon exercise of share
options, the proceeds received, net of any directly
attributable transaction costs, are allocated to share
capital up to the nominal (or par) value of the shares
issued with any excess being recorded as share premium.

Earnings per share

Basic earnings per share

Basic earnings per share is calculated by dividing:

. the profit attributable to owners of the Group;

. by the weighted average number of equity shares
outstanding during the financial year, adjusted for
bonus elements in equity shares issued during
the year.

Dilute earnings per share

For the purpose of calculating diluted earnings per
share, the net profit or loss for the period attributable to
equity shareholders and the weighted average number
of shares outstanding during the period are adjusted for
the effects of all dilutive potential equity shares.

The number of equity shares and potentially dilutive
equity shares are adjusted retrospectively for all periods
presented for any share splits and bonus shares issues
including for changes effected prior to the approval of
the financial statements by the Board of Directors.

Provisions, contingent liabilities and contingent
assets

A provision is recognised if, as a result of a past event,
the Group has a present legal or constructive obligation,
itis probable that an outflow of resources will be required
to settle the obligation and the amount can be reliably
estimated. Provisions are measured at the present value
of best estimate of the expenditure required to settle the
present obligation at the balance sheet date.

The discount rate used to determine the present value is
a pre-tax rate that reflects current market assessments
of the time value of money and the risks specific to the
liability. The increase in the provision due to the passage
of time is recognised as interest expense. Expected
future operating losses are not provided for.

Contingencies

Contingent liability is disclosed for:
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. Possible obligations which will be confirmed only
by future events not wholly within the control of the
Group; or

. Present obligations arising from past events where
it is not probable that an outflow of resources will
be required to settle the obligation or a reliable
estimate of the amount of the obligation cannot
be made.

Contingent assets are not recognised. However, when
inflow of economic benefits is probable, related asset
is disclosed.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of an asset that necessarily
takes a substantial period of time to get ready for its
intended use or sale are capitalised as part of the cost
of the asset. All other borrowing costs are expensed
in the period in which they occur. Borrowing costs
consist of interest and other costs that an entity incurs
in connection with the borrowing of funds. Borrowing
cost also includes exchange differences to the extent
regarded asanadjustmenttothe borrowing costs. Eligible
transaction/ ancillary costs incurred in connection with
the arrangement of borrowings are adjusted with the
proceeds of the borrowings.

Rounding of amounts

All amounts disclosed in the financial statements and
notes have been rounded offto the nearest millions as per
the requirement of Schedule lll, unless otherwise stated.

Current versus non-current classification

The Group presents assets and liabilities in the Balance

Sheet based on the current/non-current classification.

An asset is treated as current when:

. It is expected to be realised or intended to be sold
or consumed in normal operating cycle;

. It is held primarily for the purpose of trading;

. It is expected to be realised within twelve months
after the reporting period; or

. It is cash or cash equivalent unless restricted from
being exchanged or used to settle a liability for at
least twelve months after the reporting period.

Current assets include the current portion of non-current
financial assets. The Group classifies all other assets as
non-current.

V)
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A liability is treated current when:

. Itis expectedto be settled in normal operating cycle;
. It is held primarily for the purpose of trading;

. Itis due to be settled within twelve months after the
reporting period; or

. There is no unconditional right to defer the
settlement of the liability for at least twelve months
after the reporting period.

Current liabilities include current portion of non-current
financial liabilities. The Group classifies all other liabilities
as non-current.

The operating cycle is the time between the acquisition
of assets for processing and their realisation in cash
and cash equivalents. The Group has identified twelve
months as its operating cycle for the purpose of current /
non-current classification of assets and liabilities.

Foreign currency transactions

Iltems included in the financial statements are measured
using the currency of the primary economic environment
in which the Group operates (‘the functional currency’).
The financial statements are presented in Indian
rupee (INR), which is the Group’s functional and
presentation currency.

Foreign currency transactions are translated into the
functional currency using the exchange rates at the
dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions
and from the translation of monetary assets and liabilities
denominated in foreign currencies at year end exchange
rates are recognised in profit or loss.

Foreign exchange differences regarded as an
adjustment to borrowing costs are presented in the
statement of profit and loss, within finance costs. All
other foreign exchange gains and losses are presented
in the statement of profit and loss on a net basis within
other gains/ (losses). Non-monetary items denominated
in foreign currency are reported at the exchange rate
ruling on the date of transaction.

Exchange differences arising on monetary items on
settlement, or restatement as at reporting date, at rates
different from those at which they were initially recorded,
are recognised in the statement of profit and loss in the
year in which they arise.
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w) Non-current assets held for sale and

discontinued operations

An entity shall classify a non-current asset (or disposal
group) as held for sale if its carrying amount will be
recovered principally through a sale transaction rather
than through continuing use. This condition is regarded
as met only when the asset is available for immediate
sale in its present condition subject only to terms that are
usual and customary for sale of such asset and its sale
is highly probable. Management must be committed to
sale which should be expected to qualify for recognition
as a completed sale within one year from the date of
classification. Non-current assets classified as held
for sale are presented separately and measured at the
lower of their carrying amounts immediately prior to their
classification as held for sale and their fair value less
costs to sell. However, some held for sale assets such as
financial assets, assets arising from employee benefits
and deferred tax assets, continue to be measured in
accordance with the Company’s relevant accounting
policy for those assets. Once classified as held for
sale, the assets are not subject to depreciation or
amortisation. A discontinued operation is a component
of the Company that either has been disposed of, or is
classified as held for sale. Profit or loss from discontinued
operations comprise the post-tax profit or loss of
discontinued operations and the post-tax gain or loss
resulting from the measurement and disposal of assets
classified as held for sale. Any profit or loss arising from
the sale or re-measurement of discontinued operations
is presented as part of a single line item, profit or loss
from discontinued operations.

(B) STANDARDS ISSUED BUT NOT YET
EFFECTIVE

All the Ind AS issued and notified by the Ministry of
Corporate Affairs (‘MCA’) under the Companies (Indian
Accounting Standards) Rules, 2015 (as amended) till
the financial statements are authorised have been
considered in preparing these financial statements.

Standards issued but not effective

The Ministry of Corporate Affairs ("MCA") vide its
notification dated March 23, 2023 has notified
Companies (Indian Accounting Standards) Amendment
Rules, 2023 to further amend the Companies (Indian
Accounting Standards) Rules, 2015. Amendments have
been made to the following standards.

Amendment to Ind AS 12 and Ind AS 101

Now the Initial Recognition Exemption (IRE) does
not apply to transactions that give rise to equal and
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offsetting temporary differences. Narrowed the scope
of IRE (with regard to leases and decommissioning
obligations). Accordingly, companies will need to
recognise a deferred tax asset and a deferred tax liability
for temporary differences arising on transactions such
as initial recognition of a lease and a decommissioning
provision. The amendments apply to transactions that
occuron or afterthe beginning of the earliest comparative
period presented.

The application ofthisamendmentis notexpectedto have
a material impact on the Company’s financial statements.

Amendment to Ind AS 1 and Ind AS 34 and Ind
AS 107

Companies should now disclose material accounting
policies rather than their significant accounting policies.

The application ofthisamendmentis notexpectedto have
a material impact on the Company’s financial statements.

Amendment to Ind AS 8

Definition of ‘change in account estimate’ has been
replaced by revised definition of ‘accounting estimate’.
As per revised definition, accounting estimates are
monetary amounts in the financial statements that are
subject to measurement uncertainty.

The amendments listed above will be effective on or
after April 1, 2023 and are not expected to significantly
affect the current or future periods.

(C ) SIGNIFICANT ACCOUNTING
JUDGEMENTS, ESTIMATES AND
ASSUMPTIONS

The preparation of financial statements in conformity
with Ind AS requires management to make judgements,
estimates and assumptions that affect the application
of accounting policies and the reported amount of
assets, liabilities, income, expenses and disclosures
of contingent assets and liabilities at the date of these
financial statements andthe reported amount ofrevenues
and expenses for the years presented. Actual results
may differ from the estimates. Estimates and underlying
assumptions are reviewed at each balance sheet date.
Revisions to accounting estimates are recognised
in the period in which the estimates are revised and
future periods affected. In particular, information about
significant areas of estimation uncertainty and critical
judgements in applying accounting policies that have the
most significant effect on the amounts recognised in the
financial statements includes:
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d)
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1))

Provisions

At each balance sheet date basis the management
judgment, changes in facts and legal aspects, the Group
assesses the requirement of provisions against the
outstanding contingent liabilities. However, the actual
future outcome may be different from this judgement.

Contingencies

Contingent liabilities may arise from the ordinary course
of business in relation to claims against the Group,
including legal, contractual and other claims. By their
nature, contingencies will be resolved only when one or
more uncertain future events occur or fail to occur. The
assessment of the existence, and potential quantum,
of contingencies inherently involves the exercise of
significant judgments and the use of estimates regarding
the outcome of future events.

Recognition of deferred tax assets

The extent to which deferred tax assets can be
recognised is based on an assessment of the probability
that future taxable income will be available against which
the deductible temporary differences can be utilised. In
addition, significant judgement is required in assessing
the impact of any legal or economic limits or uncertainties
in various tax jurisdictions.

Useful lives of tangible/intangible assets

The Group reviews its estimate of the useful lives of
tangible/intangible assets at each reporting date, based
on the expected utility of the assets.

Defined benefit obligation

The cost of the defined benefit plan and other post-
employment benefits and the present value of such
obligation are determined using actuarial valuations. An
actuarial valuation involves making various assumptions
that may differ from actual developments in the future.
These include the determination of the discount rate,
future salary increases, mortality rates and future
pension increases. In view of the complexities involved
in the valuation and its long-term nature, a defined
benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each
reporting date.

Impairment of non-financial assets and goodwill

In  assessing impairment, Group estimates the
recoverable amount of each asset or cash-generating
units based on expected future cash flows and uses an
interest rate to discount them. Estimation uncertainty

9)

h)

FINANCIAL STATEMENTS

(Figures in Million %, unless stated otherwise)

relates to assumptions about future operating results
and the determination of a suitable discount rate.

Fair value measurement of financial instruments

When the fair values of financial assets and financial
liabilities recorded in the Balance Sheet cannot be
measured based on quoted prices in active markets,
their fair value is measured using valuation techniques
including the DCF model. The inputs to these models
are taken from observable markets where possible,
but where this is not feasible, a degree of judgment
is required in establishing fair values. Judgements
include considerations of inputs such as liquidity risk,
credit risk and volatility. Changes in assumptions about
these factors could affect the reported fair value of
financial instruments.

Measurement of share based payments;

The fair value of employee stock options is measured
using the Black-Scholes model. Measurement inputs
include share price on grant date, exercise price of
the instrument, expected volatility (based on weighted
average historical volatility), expected life of the
instrument (based on expected exercise behaviour),
expected dividends, and the risk free interest rate (based
on government bonds)

Capitalisation of internally developed
intangible assets

The Group applies judgement in determining at what
point the recognition criteria under Ind AS 38 is satisfied
with respect to technology development expenditure
being incurred.
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Summary of significant accounting policies and other explanatory information to the consolidated financial statements for the year ended 31st March 2023

(Figures in Million %, unless stated otherwise)

CWIP aging schedule as at 315t March, 2023

Particulars Amount in CWIP for a period of
Less than1 More than 3 Total
year years
Projects in progress * 689.12 3.46 0.98 - 693.55

*There were no projects that were suspended at the end of reporting period accordingly disclosure on expected date of completion of suspended
project has not been given. Further there are no projects whose completion is overdue or has ecceeded its cost compared to its original plan.

CWIP aging schedule as at 315t March, 2022

Particulars Amount in CWIP for a period of
Less than 1 1-2 years 2-3 years More than 3 Total
year years
Projects in progress * 1,065.65 54.26 180.62 108.10 1,408.63

*There were no projects that were suspended at the end of reporting period accordingly disclosure on expected date of completion of suspended
project has not been given. Further there are no projects whose completion is overdue or has exceeded its cost compared to its original plan.

Notes:

(i)  Building (gross block) amounting ¥ 1,012.16 million (31 March 2022:% 208.91 million), net block ¥ 857.59 million (31 March
2022:X 150.33 million) is constructed on leasehold land.

(i) Refer note 41 for disclosure of contractual commitments for the acquisition of property, plant and equipment.

(iii) The Parent Company has a leasehold land at Pune which has been taken on a lease for a period of 95 years in the
year 2018-19. Initial lease payment of ¥ 227.68 million has been made. No annual rent is required to be paid for the
aforementioned leasehold land.

(iv) The Parent Company has a leasehold land at Pune which has been taken on a lease for a period of 71 years and 8 months
in the year 2004-05. Initial lease payment of ¥ 17.15 millions has been made. No annual rent is required to be paid for the
aforementioned leasehold land.

(v) Refer note 16 for information on property, plant and equipment pledged as security by the company.

(vi) Property, plant and equipment, Capital work-in-progress include gross assets amounting to ¥ 550.14 million ( March 31
2022 : ¥ 349.46 million) relating to development.

(vii) Property, plant and equipment of ¥ 131.00 million (31 March 2022 : ¥ 111.00 million) and capital work in progress of
¥ 28.00 million (31 March 2022 : ¥ 19.00 million) is lying with job workers.
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Summary of significant accounting policies and other explanatory information to the consolidated financial statements for the year ended 31st March 2023

(Figures in Million %, unless stated otherwise)

5 INTANGIBLE ASSETS, INTANGIBLE ASSETS UNDER DEVELOPMENT AND GOODWILL

Intangible assets Computer Technical Capitalised Brand # Customer Total Intangible Goodwill on
software knowhow development relationships # assets under consolidation
expenditure # development (Including
assembled
workforce)*
Gross block as at 15t April 2021 231.67 27.18 99290 687.40 4,009.00 5,948.15 10.76 1,758.09
Additions 42.78 3.97 - - 46.75 77.56 -
Transfer to intangible assets - - - - - - (23.12) -
Gross block as at 315t March 2022 274.46 31.15 99290 687.40 4,009.00 5,994.91 65.20 1,758.09
Accumulated amortisation as at 15t April 67.58 16.98 32.01 - 465.37 581.94 - -
2021
Amortisation charge for the year 52.52 4.89 198.58 - 267.07 523.06 - -
Accumulated amortisation as at 120.10 21.87 230.59 - 732.44 1,105.00 - -
315t March 2022
Net carrying amount as at 315t 154.36 9.28 762.31 687.40 3,276.56 4,889.91 65.20 1,758.09
March 2022
Gross block as at 15t April 2022 274.46 31.15 99290  687.40 4,009.00 5,994.91 65.20 1,758.09
Additions 126.78 - - - - 126.78 265.64 -
Transfer to intangible assets - - - - - - (113.05) -
Gross block as at 315t March 2023 401.24 31.15 992.90‘ 687.40‘ 4,009.00‘ 6,121.69‘ 217.79 1,758.09
Accumulated amortisation as at 15t April 120.10 21.87 230.59 - 732.44 1,105.00 - -
2022
Amortisation charge for the year 71.63 5.07 198.60 - 267.07 542.38 - -
Disposals - - - - - - -
Accumulated amortisation as at 191.73 26.94 429.20 - 999.51| 1,647.38 - -
315t March 2023
Net carrying amount as at 315t 209.51 4.21 563.70 687.40 3,009.49 4,474.31 217.79 1,758.09
March 2023

# Refer note 46

Intangible assets under development aging schedule for the year ended 315t March, 2023

Particulars Amount in intangible assets under development for a period of
Less than 1 1-2 years More than 3 Total
year years
Projects in progress * 186.24 31.55 - - 217.79

*There were no projects that were suspended at the end of reporting period accordingly disclosure on expected date of completion of suspended
project has not been given. Further there are no projects whose completion is overdue or has exceeded its cost compared to its original plan.

Intangible assets under development aging schedule for the year ended 315t March, 2022

Particulars Amount in intangible assets under development for a period of
Less than1 1-2 years 2-3 years More than 3 Total
year years
Projects in progress * 65.20 - - - 65.20

*There were no projects that were suspended at the end of reporting period accordingly disclosure on expected date of completion of suspended
project has not been given. Further there are no projects whose completion is overdue or has exceeded its cost compared to its original plan.

(i) Intangible assets and Intangible assets under development include gross assets amounting to ¥ 1,354.24 million ( March
31 2022 :% 1,141.99 million) relating to development.
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(Figures in Million %, unless stated otherwise)

As at As at
315t March 2023 315t March 2022

9,553 (31 March 2022: 9,553) equity shares of Euro 500 each in Sona Holding B.\V. The Netherlands 211.66 211.66

6 INVESTMENTS

At Cost, Unquoted investments, Investment in equity shares of other than
subsidiary companies (non-current)

Less: Provision for impairment (211.66) (211.66)

At Cost, Unquoted investments, Investment in Preference shares of other than
subsidiary companies (non-current)

392,647 (31 March 2022: 392,647) equity shares of Euro 5 each in Sona Holding BV. The

Netherlands 116.62 116.62
Less: Provision for impairment (116.62) (116.62)
Fair value through other comprehensive income, Unquoted investments, Investment

in equity shares of other than subsidiary companies (non-current)

927,639 (31 March 2022: Nil) equity shares of C-Motive Technologies, Inc. 4493 -
Aggregate amount of unquoted non-current investments 44.93 -
Aggregate amount of impairment of unquoted investments 328.28 328.28

As at As at
315t March 2023 315t March 2022

Investment (current)

At fair value through profit and loss - Quoted Investment

173,743.33 units (31 March 2022: 18598.38) of HDFC Overnight Fund - Regular 577.68 65.30
421,505.70 units (31 March 2022: Nil) of Axis Overnight Fund - Regular 499.72 -
136,764.31 units (31 March 2022: Nil) of SBI Overnight Fund - Regular 499.09 -
113,032.72units (31 March 2022: Nil) of Kotak Overnight Fund - Regular 135.16 -
411,645.79 units (31 March 2022: Nil) of ABSL Overnight Fund - Regular 499.10 -
JP Morgan 100% US Treasury Securities Money Market Fund (31 March 2022 : nil) 70.06 -

2,280.81 65.30
Aggregate amount of quoted investments at market value 2,280.81 65.30

7 OTHER FINANCIAL ASSETS

315t March 2023 315t March 2022
Unsecured, considered good
Non current
Security deposits 80.33 64.74
Fixed deposits with banks with maturity period of more than 12 months 12.04 -
Total other financial assets- non current 92.37 64.74
Current
Forward contract receivables (refer note 34) - 29.49
Security deposits - 30.00
Other financial assets 291 0.39
Royalty income receivable - 4.71
Total other financial assets- current 2.91 64.59

i) The exposure to financial risks and fair value measurement related to these financial instruments is described in note 33
and 34
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8 INCOME TAX ASSETS (NET)

(Figures in Million %, unless stated otherwise)

Non current ASSE As at
315t March 2023 315t March 2022
Prepaid taxes* 273.03 270.23
273.03 270.23
* Includes amount paid under protest of ¥ 24.48 million (31 March 2022: ¥ 24.48 million)
9 OTHER ASSETS
As at As at

Non current

31t March 2023

315t March 2022

Prepaid expenses 1.69 1.01
Un-adjusted consideration for revenue contract 33.40 41.83
Capital advances 363.17 512.48
Total other assets- non current 398.26 555.32
Current
Prepaid expenses 99.61 91.49
Loans and advances to employees 4.06 2.94
Advance to suppliers for goods and services 193.93 119.10
Balance with government authorities 312.54 415.49
Un-adjusted consideration for revenue contract 11.21 14.24
Other assets 101.20 141.28
Less: Allowance for doubtful advances (20.38) (20.38)
Total other assets- current 702.17 764.16
10 INVENTORIES
As at As at

315t March 2023 315t March 2022
Raw materials and components * 1,095.21 1,107.86
Work-in-progress** 324.89 326.07
Finished goods*** 1,407.57 1,810.54
Stores and spares 149.03 126.60
Loose tools 55157 48.68
Dies, jigs and fixtures 185.88 197.09
Scrap 11.26 16.92
Total 3,229.41 3,633.75

# Total inventory is net of 'provision for obsolete and slow moving inventory' amounting to ¥ 65.82 million (31 March 2022: ¥ 54.50 million)
* Includes raw materials and components in transit amounting ¥ 111.67 million (31 March 2022:% 50.16 million)

* Includes raw materials and components with the vendors sent for job work ¥ 15.13 million (31 March 2022: ¥ 11.80 million)

** Includes inventory with the vendors sent for job work ¥ 126.77 million ( 31 March 2022: ¥ 108.98 million)

***Includes goods in transit ¥ 428.92 million (31 March 2022: ¥ 476.94 million)
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11 TRADE RECEIVABLES

31t March 2023 315t March 2022
Unsecured
Trade receivables considered good 6,088.52 4,451.89
Trade receivables - credit impaired 51.26 7.42
Less: Allowances for expected credit loss (51.26) (7.42)
Total trade receivables 6,088.52 4,451.89

Notes:

(i) Refer note 37 for receivable balance from related parties

(i) Refer note 33 - Financial instruments for assessment of expected credit losses

(iii) There are no disputed dues from customers

(iv) General credit period is 30 to 90 days.

(v) There is no significant financing component in receivables except mentioned in note 16(ii).

Trade receivables ageing schedule as at 31t March 2023

Particulars

Outstanding for following periods from due date of payment

Unbilled
Dues

Less than 6 6 months- More than
months 1year 3 years

(i) Trade receivables - considered good 159.34 5,374.20 533.26 15.47 5.34 0.91 - 6,088.52
(i) Trade receivables - credit - - 46.66 0.44 0.13 1.79 2.25 51.26
impaired
Trade receivables ageing schedule as at 31t March 2022
Particulars Outstanding for following periods from due date of payment
Unbilled Not Due Less than 6 6 months- 1-2 years 2-3 years More than Total
Dues months 1year 3 years
(i) Trade receivables - considered 34.79 3884.76 490.83 39.47 2.03 - - 4,451.89
good
(i) Trade receivables - credit - 0.16 1.07 1.09 2.32 1.09 1.69 7.42
impaired
12 CASH AND CASH EQUIVALENTS
As at As at

31t March 2023

Balance with banks

315t March 2022

- incurrent accounts*® 200.23 480.60
Cash on hand 0.08 0.14
Cheque on hand - 53.17
Bank deposits with original maturity of less than three months 240.77 2.15
Total cash and cash equivalents 441.08 536.06
*Includes X 4.05 million (31 March 2022 : Nil) for amount earmarked for corporate social responsibility.

13 OTHER BANK BALANCES
As at

As at
31t March 2023

257.28

Bank deposits with original maturity of more than three months but residual maturiry of less than
twelve months

315t March 2022

236.46

Total other bank balances 257.28

236.46
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14 (A) EQUITY SHARE CAPITAL

As at As at
315t March 2023 315t March 2022

Authorised share capital

1,148,500,000 (31 March 2022: 1,148,500,000) equity shares of ¥ 10 each 11,485.00 11,485.00
Issued, subscribed and paid up share capital
585,404,582 (31 March 2022: 584,352,710) equity shares of ¥ 10 each fully paid up 5,854.05 5,843.53

i) Reconciliation of shares outstanding at the beginning and at the end of the year

As at As at

Number of shares 315t March 2022
Equity shares outstanding at the beginning of the year 584,352,710 572,980,560
Add : Issue of shares (refer note 45 and note 52) 1,051,872 11,372,150
Equity shares outstanding at the end of the year 585,404,582 584,352,710
Amount As at As at

31t March 2023 315t March 2022
Equity shares outstanding at the beginning of the year 5,843.53 5729.81
Add : Issue of shares 10.52 113.72
Equity shares outstanding at the end of the year 5,854.05 5,843.53

ii) Rights, preferences and restrictions attached to equity shares

The Company has only one class of equity shares having a par value of¥10 per share. Each holder of equity shares is entitled
to one vote per share. The final dividend proposed by the Board of Directors is subject to the approval of the shareholders
in the ensuing Annual General Meeting. In the event of liquidation, the equity share holders are eligible to receive the
remaining assets of the Company after distribution of all preferential amounts, in proportion to their shareholding.

iii) Details of shareholders holding more than 5% of the total number of equity shares in the Company

As at As at

Number of shares L VE Pkl 31t March 2022

Singapore VIl Topco Il Pte. Ltd - 199,359,141
Aureus Investment Private Limited (formerly known as Sona Autocomp Holding Private Limited) 193,208,904 193,208,904
Axis Mutual Fund 36,816,647 -
Sbi Mutual Fund 34,844,885 -
Mirae Mutual Fund 33,685,443 -
Government Of Singapore 31,342,849 -
percentage Asat

31t March 2023 315t March 2022
Singapore VIl Topco Il Pte. Ltd - 34.12%
Aureus Investment Private Limited (formerly known as Sona Autocomp Holding Private Limited) 33.00% 33.06%
Axis Mutual Fund 6.29% -
Sbi Mutual Fund 5.95% -
Mirae Mutual Fund 5.75% -
Government Of Singapore 5.35% -
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(iv) The Board of Directors of the Company had approved the following: issuance of 11 (Eleven) bonus shares of face value
¥ 10 (Rupees Ten) each for every 1 (One) existing fully paid up equity share of face value ¥ 10 (Rupees Ten) each (including
the equity shares issued upon conversion of the Compulsorily Convertible Preference Shares (CCPS) and accordingly
525,232,180 bonus shares were issued, which were alloted on 10 February 2020. Other than this, the Company has
not issued any shares pursuant to contracts without payment being received in cash, or allotted as fully paid up by way
of bonus shares during the period ended 31 March 2023 and five years immediately preceeding the year ended 31

V)

March 2023.

Promoters shareholding

Shareholding of promoters as on 315t March, 2023

Promoter name

Number of
shares

% of total shares

% change during
the year

Singapore VIl Topco lll Pte. Ltd. (refer note 52) (34.12)
Aureys Inv.estmer.u F’rivate Limited (formerly known as Sona Autocomp 193,208,904 33.00 (0.06)
Holding Private Limited)

*Rani Kapur- RK Family Trust 72 ** -
*Ashok Sachdev 151 = -
*Jasbir Sachdev 361 = -
*Charu Sachdev 423 = -
*Raghuvanshi Investment Private Limited 744 ** -
Total 193,209,911 33.00 (34.18)

Shareholding of promoters as on 315t March, 2022

Promoter name

Number of shares

% of total shares

% change during

the year
Singapore VIl Topco lll Pte. Ltd. (refer note 52) 199,359,141 34.12 (32.16)
Aureys Inv.estmer.n F’rlvate Limited (formerly known as Sona Autocomp 193,208,904 33.06 (0.66)
Holding Private Limited)
*Rani Kapur- RK Family Trust 72 = =
*Ashok Sachdev 151 * -
*Jasbir Sachdev 361 * -
*Charu Sachdev 423 * -
Total 392,569,052 67.18 (32.82)
* Promoter Group
** Percentage is negligible
14 (B) PREFERENCE SHARE CAPITAL
As at As at
315t March 2023 315t March 2022
Authorised share capital
1,500,000 (31 March 2022: 1,500,000) preference shares of ¥ 10 each 15.00 15.00

Issued, subscribed and paid up share capital

Nil (31 March 2022: Nil) Compulsorily convertible preference shares of ¥ 10 each fully paid up
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15 OTHER EQUITY
315t March 2023 315t March 2022
Retained earnings 10,713.87 7,958.43
General reserve 120.00 120.00
Securities premium 5,601.48 5,522.99
Capital redemption reserve 25.93 25.93
Equity instruments through other comprehensive income (368.33) (328.28)
Employee’s stock options reserve 46.03 64.53
Foreign currency translation reserve 158.97 58.62
Cash flow hedge reserve (net of tax) (refer note 48) 12.78 -
Merger Reserve 737.23 737.23
Total reserves and surplus 17,047.95 14,159.44
a) Retained earnings
315t March 2023 315t March 2022
Opening balance 7,958.43 4,804.32
Net profit for the year 3,952.97 3,615.43
Remeasurement of defined benefit obligations, net of tax 1.74 (11.65)
Less:-Dividend paid (1,199.27) (449.95)
Add: Tranferred from ESOP reserve for option lapsed during the period (Refer note 45) - 0.28
Closing balance 10,713.87 7,958.43
Retained earnings are created from the profits of the Company, as adjusted for distribution to owners, transfer to other
reserve, remeasurement of defined benefit plan, etc.
b) General reserve
31t March 2023 315t March 2022
Opening balance 120.00 120.00
Closing balance 120.00 120.00

<)
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In earlier years, the Company transferred a portion of the net profit before declaring dividend to general reserve pursuant
to the earlier provision of Companies Act 1956. Mandatory transfer to general reserve is not required under the Companies
Act, 2013. This reserve is available for distribution to shareholders in accordance with provisions of Companies Act, 2013.

As at As at
315t March 2023 315t March 2022

Securities premium

Opening balance 5,522.99 2,608.05
Premium on fresh issue of equity shares 29.81 2,927.03
Less: Expense related to capital raising - (59.26)
Add : Impact on ESOP shares issuance 48.68 47.17
Closing balance 5,601.48 5,522.99

Securities premium represents premium received on issuance of shares. The balance is utilised in accordance with the
provisions of the Companies Act, 2013.
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d) Capital redemption reserve

(Figures in Million %, unless stated otherwise)

As at As at
315t March 2023 315t March 2022

Opening balance 25.93 25.93
Transferred from retained earnings @ -
Closing balance 25.93 25.93

Companies Act, 2013 requires that where a Company purchases its own shares out of free reserves or securities premium
account, a sum equal to the nominal value of the shares so purchased shall be transferred to a capital redemption reserve
account and details of such transfer shall be disclosed in the balance sheet. The capital redemption reserve account may
be applied by the Company, in paying up unissued shares of the Company to be issued to shareholders of the Company
as fully paid bonus shares. The Company established this reserve pursuant to the buyback of shares in earlier years.

e) Merger Reserve
As at As at
315t March 2023 315t March 2022
Opening balance 737.23 737.23
Movement during the year - -
Closing balance 737.23 737.23
Merger Reserve has been created pursuant to merger of Sona BLW Precision Forgings Limited and Comstar Automotive
Technology Private Limited. (refer note 49)
f) Equity instruments through other comprehensive income
As at As at
31t March 2023 315t March 2022
Opening balance (328.28) (328.28)
Add: Net changes in fair values of equity instruments carried at fair value through other (40.05) )
comprehensive income :
Closing balance (368.33) (328.28)
This represents the changes in the fair value of certain investments in equity securities in other comprehensive income.
These changes are accumulated within the Equity instruments through Other Comprehensive Income within equity.
g) Employee’s stock options outstanding reserve

As at As at
315t March 2023 315t March 2022

Opening balance 64.53 45.37
Add: Created during the year 30.18 66.61
Less: Utilised during the year (48.68) (47.17)
Add: Transferred from ESOP reserve for option lapsed during the period (Refer note 45) - (0.28)
Closing balance 46.03 64.53

This reserve represents the shared based compensation expense recorded with the respect to options granted to
employees as and when the related grant conditions are met and is adjusted on exercise/ forfeiture of options.
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As at As at
315t March 2023 315t March 2022

Opening balance 58.62 16.92

Foreign currency translation reserve

Exchange difference reclassified to profit or loss on disposal of subsidiary = -

Currency translation during the year 100.35 41.70

Closing balance 158.97 58.62

Exchange differences arising on translation of the foreign operations are recognised in other comprehensive income as
described in accounting policy and accumulated in a separate reserve within equity. The cumulative amount is reclassified
to profit or loss when the net investment is disposed-off.

Cash flow hedge reserve

As at As at
315t March 2023 315t March 2022

Opening balance

Add: Changes in fair value of hedge instruments (338.36) -
Less: Amount reclassified to Profit and loss 355.48 -
Less: Deferred tax relating to above (net) (4.34) -
Closing balance 12.78 -

Cumulative changes in the fair value of financial instruments designated as effective hedge are recognized in this reserve
through OCI (net of taxes). Amounts recognized in the hedging reserve are reclassified to the statement of profit and loss
when the underlying transaction occurs.

BORROWINGS

Non - current borrowings

As at As at
31t March 2023 315t March 2022

Secured

Term loans from banks

Indian rupee loans 587.50 450.00

587.50 450.00
Less: Amount disclosed under current borrowings (refer note (ii) below) (100.76) (12.50)
Total non-current borrowings 486.74 437.50
Notes:

i) Above term loan is secured by first pari passu charge on the entire moveable fixed assets, present and future, of the
company and immovable fixed assets situated at Gurgaon only. Second pari passu charge on entire current assets of
the Company.

ii)  Repayment schedule and Interest rates for the above Term Loans are as follows:

a) Term loan from HDFC bank amounting to ¥ 400.00 million (31 March 2022 : ¥ 350.00 million) is repayable in 12
quarterly instalments starting from October 2023.

b) Term loan from Citi bank amounting to ¥ 87.50 million (31 March 2022 : ¥ 100.00 million) is repayable in 16
quarterly instalments w.e.f. December 2022.

c) Term loan from Citi bank amounting to ¥ 100.00 million (31 March 2022 : nil) is repayable in 11 quarterly
instalments starting from March 2024.

The interest rate for the above term loans from banks as at 315tMarch 2023 is a floating interest rate linked with
T-bill current effective rate in the range of 7.69%-8.89% p.a (March 31, 2022 : 5.20%-5.81% p.a.).
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(ii) Current borrowings

As at As at
31t March 2023 315t March 2022

Indian Rupee loans repayable on demand from banks (refer note (a) below) 1,442.46 57.59
Indian Rupee loans repayable on demand from NBFC (refer note (b) below) 144,72 196.11
Current Maturities of non current borrowings (refer note (i) above) 100.76 12.50
Total current borrowings 1,687.94 266.20
Notes:

a) Indian Rupee loans repayable on demand from banks

Above working capital loan is secured by first pari passu charge on entire current assets of the Company and second
pari passu charge on the entire moveable fixed assets, present and future, of the company and immovable fixed
assets situated at Gurgaon only.

Repayment and rate of interest:

i)

i)

i)

b)

Cash credit amounting to ¥ 7.67 million (31 March 2022 : ¥ 0.11 million) is repayable on demand carries interest @
floating rate linked with T-bill current year effective rate is 8.66% p.a (31 March 2022 : 710% p.a.)

WCDL amounting to ¥ 11.54 million (31 March 2022 : ¥ 57.04 million) is repayable on demand carries interest @
floating rate linked with T-bill current year effective rate is 7.45% p.a (March 31, 2022: 7.20% p.a.)

EPC amounting to ¥ 1,423.25 million (31 March 2022 : Nil) is repayable on demand carries interest @ floating rate
linked with T-bill current year effective rate in the range of 5.02% - 6.17% p.a. (March 31, 2022: Nil)

Indian Rupee loans repayable on demand from NBFC

The parent company entered into factoring arrangements with recourse for its trade receivables with Tata Capital
Financial Services Limited. As at 31st March 2022 the parent company had factoring facilities in place for trade
receivables and amount of ¥ 144.72 million (31 March 2022: ¥196.11 million) were realised by using these facilities
against which the monies were yet to be collected by the financial institution from the parent company's customers.
The parent company does not derecognize the receivables from its books since, it does not transfer substantially all
the risks and rewards of ownership of the financial asset (i.e. receivables) and a corresponding liability towards the
banks is recognised in respect of aforementioned amounts so realised by the parent company from the banks but yet
to be collected by the financial institution from the parent company's customers.

(iii) Reconciliation of liabilities arising from financing activities (as per requirements of Ind AS 7 'Statement
of cash flows')

The changes of the Company's liabilities arising from financing activities can be classified as follows:

Long term Short term Leases Total
borrowings borrowings

Balance as at 1 April 2021 2,501.54 1,144.99 825.42 4,471.96
Cash Flows:
Repayment of non-current borrowings (2,505.67) - - (2,505.67)
Proceeds from non-current borrowings 450.00 - - 450.00
Proceeds from current borrowings (net) - (898.02) - (898.02)
Repayment of Deferred payment liabilities (21.04) - - (21.04)
Repayment of lease liabilities - - (101.37) (101.37)
Non-cash changes
;’-r\\rtréc:;tz?’ggen of transaction cost based on effective 10.12 ) ) 10.12
lliJant\)/i\ﬂ;gisng of discount on deferred payment 0.91 ) ) 0.91
Interest expense on lease liabilities - - 76.99 76.99
Interest accrued on long term borrowing movement 14.16 14.16
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Long term Short term Leases Total
borrowings borrowings
Other movement (0.01) 6.73 6.74 13.46
Balance As at 31 March 2022 450.00 253.70 807.78 1,511.48
Cash Flows:
Repayment of non-current borrowings (12.50) - - (12.50)
Proceeds from non-current borrowings 150.00 - - 150.00
Proceeds from current borrowings (net) - 1,333.92 - 1,333.92
Repayment of lease liabilities - - (112.76) (112.76)
Non-cash changes
Interest expense on lease liabilities - - 77.51 77.51
Other movement - (0.44) 4.68 4.24
Balance As at 31 March 2023 587.50 1,587.18 777.22 2,951.89
17 OTHER FINANCIAL LIABILITIES
As at As at

31t March 2023

Non current

315t March 2022

Security deposits 1.74 1.74
Total other financial liabilities - non current 1.74 1.74
Current
Interest accrued but not due on borrowings 525 1.91
Employee benefits payable 239.63 156.28
Capital creditors 524.99 687.76
Forward contract payables (refer note 34) 12.46 -
Security deposits 3.50 -
Other payables 0.59 32.04
Total other financial liabilities - current 786.42 877.98
18 PROVISIONS

315t March 2023 315t March 2022
Non current
Provision for compensated absences (refer below and note 39) 91.38 80.40
Provision for defined benefit plans (refer note 39) 26.62 0.55
Provision for warranty (refer below) 52.46 19.48
Total provisions - non current 170.46 100.44
Current
Provision for compensated absences (refer below and note 39) 46.72 43.33
Provision for defined benefit plans (refer note 39) 14.39 39.05
Provision for warranty (refer below) 7.28 23.23
Total provisions - current 68.39 105.61

278

Sona Comstar Annual Report 2022-23



CORPORATE OVERVIEW STATUTORY REPORTS FINANCIAL STATEMENTS

Notes
Summary of significant accounting policies and other explanatory information to the consolidated financial statements for the year ended 31st March 2023

(Figures in Million %, unless stated otherwise)

The reconciliation of the carrying amount of provision from beginning of the year to end of the year is

provided below:

Provision for Compensated Absences

Opening balance 123.73 101.24
Additions 71.56 48.29
Amounts utilised (57.19) (25.80)
Closing balance 138.10 123.73
Provision for Warranty m 315t March 2022
Opening balance 42.71 29.24
Additions 20.04 17.96
Amounts utilised (3.01) (4.48)
Closing balance 59.74 42.71

19 DEFERRED TAX LIABILITIES (NET)
Movement in deferred tax assets/liabilities

315t March 2023

Opening Balance Recognised in Recognised Closing Balance

the Statement of in other

Profit and Loss comprehensive

income
Property, plant and equipment and intangible assets 935.48 (7.25) - 928.22
Provision for employee benefits obligation (50.52) (22.20) 0.60 (72.13)
Others (1.09) 21.24 - 20.14
Total 883.86 (7.09) 0.60 876.24

315t March 2022

Opening Balance Recognised in Recognised Closing Balance

the Statement of in other

Profit and Loss comprehensive

income
Property, plant and equipment and intangible assets 979.62 (44.14) - 935.48
Provision for employee benefits obligation (40.20) (6.40) (3.92) (50.52)
Others 1.34 (2.44) - (1.09)
Total 940.77 (52.98) (3.92) 883.86

Few subsidiary companies of the Group have net carry forward losses amounting to total of ¥ 143.94 million (31 March
2022:% 98.57 million) on which deferred tax asset has not been recognised, which has a 15-20 years carry forward

period.

Deferred tax assets amounting to ¥ 82.62 million as at 31 March 2023 (31 March 2022: ¥ 82.62 million) on fair value
adjustment recognised in respect of investments held in Sona Holding B.V. The Netherlands has not been recognised due
to uncertainty regarding the allowability of such loss.
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20 TRADE PAYABLES

As at
315t March 2023

Trade payables

As at
315t March 2022

- Total outstanding dues of micro enterprises and small enterprises 471.02 387.18
- Total outstanding dues of creditors other than micro enterprises and small enterprises 2,018.32 1,802.56
Total Trade payables 2,489.34 2,189.74
Note:
(i) Refer note 37 for balance payable to related parties
Trade payables aging schedule as at March 31, 2023
Particulars Outstanding for following periods from due date of payment Total
Unbilled Less than1 More than
Dues year 3 year
(i) MSME 4.96 44792 18.12 0.02 - - 471.02
(i) Others 161.58 1,570.13 265.07 2.11 0.17 19.26 2,018.32
Total 166.54 2,018.05 283.19 2.13 0.17 19.26 2,489.34
Trade payables aging schedule as at March 31, 2022
Particulars Outstanding for following periods from due date of payment
Unbilled NotDue Lessthan1 1-2years 2-3years More than Total
Dues year 3 year
(i) MSME 4.36 307.05 69.83 5.71 0.23 0.00 387.18
(i) Others 317.44 1,169.98 302.52 7.95 1.89 2.79 1,802.56
Total 321.80 1,477.03 372.35 13.65 2.12 2.79 2,189.74
21 OTHER CURRENT LIABILITIES
As at As at
31t March 2023 315t March 2022
Statutory dues payable 72.80 65.75
Revenue received in advance (refer note 44) 170.87 156.36
Others - 0.06
Total current liabilities 243.67 222.17
22 CURRENT TAX LIABILITIES
As at As at
31t March 2023 315t March 2022
Income tax liabilities (net)( Net of advance tax ¥ 1,010.39 million (31 March 2022:% 736.14 million)) 108.09 61.60
Total current tax liabilities 108.09 61.60
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23 REVENUE FROM OPERATIONS

(Figures in Million %, unless stated otherwise)

For the For the
year ended year ended
315t March 2023 315t March 2022
Sale of goods* 25,679.14 20,332.84
Other operating revenue
Scrap sales 632.21 449.96
Export incentive 229.88 249.86
Liabilities written back - 53.17
Royalty income 0.27 8.65
Others 8.60 2.29
Total revenue from operations 26,550.10 21,096.78
* Refer note 44.
24 OTHER INCOME
For the For the
year ended year ended

31t March 2023

315t March 2022

Interest income from bank 41.03 13.07

Interest income from income tax refund - 182.68

Profit on sale of investments 71.43 0.03

Others 3.42 4.47

Total other income 115.88 200.26

25 (A) COST OF MATERIALS CONSUMED

For the For the

year ended year ended

315t March 2023 315t March 2022

Inventory at the beginning of the year 1,107.86 984.56

Add: Purchases during the year 11,782.83 10,015.32

Less: Inventory at the end of year 1,095.21 1,107.86

Cost of material consumed 11,795.48 9,892.03
25 (B) CHANGES IN INVENTORIES OF FINISHED GOODS AND WORK-IN-PROGRESS

For the For the

year ended year ended

Inventories at the beginning of the year

31t March 2023

315t March 2022

Work-in-progress 326.07 268.18

Finished goods 1,810.54 1,431.98
2,136.61 1,700.16

Inventories at the end of the year

Work-in-progress 324.89 326.07

Finished goods 1,407.57 1,810.54
1,732.46 2,136.61

Changes in inventories 404.15 (436.45)
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26 EMPLOYEE BENEFITS EXPENSE

For the For the

year ended year ended

315t March 2023 315t March 2022

Salaries, wages and allowances 1,479.01 1,368.69

Contribution to provident and other funds (refer note 39) 82.00 84.12

Staff welfare expenses 212.35 169.36

Share based payment to employees (refer note 45) 30.18 66.60

Total employee benefits expense 1,803.54 1,688.77

27 FINANCE COSTS

For the For the

year ended year ended

315t March 2023 315t March 2022

Interest on loans 71.55 71.02

Other borrowing costs 0.00 3.04

Bank and other finance charges 17.91 31.52

Interest on lease liabilities (refer note 43) 77.51 76.99

Interest expenses on income tax 2.30 -

Total finance costs 169.27 182.57
28 DEPRECIATION AND AMORTISATION EXPENSE

For the For the

year ended year ended

31t March 2023

315t March 2022

Depreciation of property, plant and equipment 1,154.65 810.32
Amortisation of intangible assets 542.38 523.06
Amortisation of right-of-use assets 83.02 86.26
Total depreciation and amortisation expense 1,780.04 1,419.65
29 OTHER EXPENSES
For the For the
year ended year ended
315t March 2023 315t March 2022
Consumption of stores, spares and tool 1,269.51 1,012.63
Power and fuel 652.47 484.30
Freight, clearing and forwarding charges 582.27 381.59
Packing material 362.39 317.55
Sub contracting cost 852.39 747.85
Rent (refer note 43) 20.69 31.43
Repairs and maintenance - plant and machinery 384.49 311.97
Repair and maintenance - buildings 27.34 16.01
Repair and maintenance - others 182.37 146.47
Manpower hiring on contract 478.19 388.71
Legal and professional charges 273.22 186.52
Rates and taxes 10.85 12.22
Insurance 58.98 55.51
Travelling, conveyance and vehicle expenses 177.09 120.75
Communication and stationery expenses 27.72 24.56

282 Sona Comstar Annual Report 2022-23



CORPORATE OVERVIEW STATUTORY REPORTS FINANCIAL STATEMENTS

Notes
Summary of significant accounting policies and other explanatory information to the consolidated financial statements for the year ended 31st March 2023

(Figures in Million %, unless stated otherwise)

For the For the

year ended year ended

315t March 2023 315t March 2022

Security charges 28.66 21.69

Corporate social responsibility expense 40.08 54.74

Business promotion 34.17 13.10

Directors sitting fees and commision (refer note 37) 38.00 33.68

Loss on sale of property plant & equipments (net) - 9.14

Allowances for expected credit loss 43.84 -

Provision for warranty 20.04 17.96

Miscellaneous expenses 229.85 182.67

Total other expenses 5,794.61 4,571.04
30 EXCEPTIONAL ITEM

For the For the

year ended year ended

315t March 2023

315t March 2022

Expenditure incurred for listing and offer for sale of shares (refer note 50) - (132.70)
Related to diligence work for acquisition (refer note 50) 33.69 -
33.69 (132.70)

31 INCOME TAX EXPENSE
For the For the
year ended year ended

315t March 2023

315t March 2022

Current tax 1,178.54 893.93
Tax related to previous years (33.37) (134.62)
Deferred tax charge/(credit) (7.09) (52.98)
Total Income Tax expense 1,138.08 706.32

a)

*

The reconciliation of estimated income tax expense at statutory income tax rate to income tax expense

reported in statement of profit and loss is as follows:

For the

year ended
315t March 2023

For the
year ended

315t March 2022

Profit before income tax expense 5,091.05 4,321.75
Income tax as per statement of profit and loss 1,138.08 706.32
Tax at the Indian tax rate of 25.168% (31 March 2022: 25.168%) 1,281.27 1,087.65
Effect of non-deductible expenses 10.42 9.26
Transaction cost of an equity transaction (10.63) (3.30)
Dividend from foreign subsidiary at a lower rate - (25.19)
Tax effect of ESOP exercised (94.16) (126.81)
Lower tax paid in respect of dividend income due to change in tax position of FY 2020-21 - (82.71)
Receipt of principal tax amount written off in earlier years* (3.13) (91.00)
Difference in tax rate of subsidiary companies (46.11) (43.94)
Others 0.42 (17.64)
Income tax expense (as per statement of profit and loss) 1,138.08 706.32

The company had received income tax refunds during the financial year 2021-22. The difference between the refunds so received toward
principal and tax receivable as per books was recorded as tax for the earlier years. Interest amounting to ¥ 155.71 million had been recorded

under the head other income.
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32 RESEARCH AND DEVELOPMENT EXPENSES

For the For the

year ended year ended

315t March 2023 315t March 2022

Revenue expenditure charged to statement of profit and loss 283.24 269.98
Capital expenditure (refer note 4 and 5) 448.31 171.74
Total research and development expenses 731.55 441.72

33 FAIR VALUE MEASUREMENTS

a) Financial instruments by category

As at As at
315t March 2023 315t March 2022

Amortised FVTPL FVOCI Amortised
cost cost

Financial assets

Trade receivables - - 6,088.52 - - 4,451.89
Cash and bank balances - - 698.35 - - 77252
Other financial assets - - 95.28 - - 99.84
Derivative financial assets - - - 29.49 - -
Investments 2,280.81 4493 - 65.30 - -
Total financial assets 2,280.81 44.93 6,882.15 94.79 - 5,324.25

Financial liabilities

Borrowings - - 2,179.93 - - 705.61
Trade payables - - 2,489.34 - - 2,189.75
Other financial liabilities - - 770.45 - - 877.82
Lease liabilities - - 777.22 - - 807.78
Derivative financial liabilities 12.46 - - - - -
Total financial liabilities 12.46 - 6,216.94 - - 4,580.96

Valuation technique to determine fair value

Cash and cash equivalents, other bank balances, trade receivables, other current financial assets, trade payables, current
borrowings and other current financial liabilities approximate their carrying amounts largely due to the short-term maturities
of these instruments. The fair value of the financial assets and liabilities is the amount at which the instrument could be
exchanged in a current transaction between willing parties, other than in a forced or liquidation sale.

(b) Fair value hierarchy

To provide an indication about the reliability of the inputs used in determining fair value, the Company has classified its
financial assets/liabilities into the three levels prescribed under the accounting standard. An explanation of each level follows
underneath.
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34
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Assets and liabilities measured at fair value - recurring fair value measurements

Level 1 Level 2 Level 3
As at 31t March 2023
Foreign exchange forward contracts- liability - 12.46 -
Total financial Liability - 12.46 -
Investments- asset 2,280.81 4493 -
Total financial assets 2,280.81 44.93 -
As at 315t March 2022
Foreign exchange forward contracts- asset - 29.49 -
Current investments - asset 65.30 - -
Total financial assets 65.30 29.49 -

Financial assets and liabilities:

As at As at
315t March 2023 315t March 2022

Financial assets

Trade receivables 6,088.52 4,451.89
Cash and bank balances 698.35 772.52
Other financial assets 95.28 99.84
Total financial assets 6,882.16 5,324.25
Financial liabilities

Borrowings 2,179.93 705.61
Lease liabilities 2,489.34 2,189.75
Trade payable 770.45 877.82
Other financial liability 777.22 807.78
Total financial liabilities 6,216.94 4,580.96

All financial assets and financial liabilities are recorded at amortized cost the details of which are given above

There are no transfers amongst levels during the year

Level 1: It includes financial instruments measured using quoted prices in active markets for identical assets or liabilities.
Level 2: Directly (i.e. as prices) or indirectly (i.e. derived from prices) observable market inputs other than Level 1 inputs; and

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in
level 3.

FINANCIAL RISK MANAGEMENT

The Group’s principal financial liabilities comprise loans and borrowings, trade payables and other financial liabilities.
The main purpose of these financial liabilities is to provide finance to the Group to support its operations. The Group’s
principal financial assets include loans, trade and other receivables; cash and bank balances etc. that derive directly from
its operations.

The Group's activities expose it to the financial risk of market risk, credit risk and liquidity risk . The Group enters into a
certain derivative financial instrument to manage its exposure to foreign currency. There have been no major changes
to the Group's exposure to market risk or the manner in which it manages and measures the risk in recent past. The
Group’s senior management oversees the management of these risks. The Group’s senior management ensures that the
Group’s financial risk activities are governed by appropriate policies and procedures and that financial risks are identified,
measured and managed in accordance with the Group’s policies and risk objectives.
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(A) Credit risk

(a)
M

Credit risk is the risk that a customer or counterparty to a financial instrument fails to discharge an obligation to the Group.
The Group’s maximum exposure to credit risk is limited to the carrying amount of following types of financial assets.

- Cash and cash equivalents

- Trade receivables

- Loans carried at amortised cost, and

- Other financial assets

- Derivative financial assets

Credit Risk Management

Credit risk rating

The Company assesses and manages credit risk of financial assets based on following categories arrived on the basis of
assumptions, inputs and factors specific to the class of financial assets.

a) Low creditrisk

b)  Moderate credit risk

c) High credit risk

Based on business environment in which the Group operates, a default on a financial asset is considered when the

counter party fails to make payments within the agreed time period as per contract. Loss rates reflecting defaults are
based on actual credit loss experience and considering differences between current and historical economic conditions.

Assets are written off when there is no reasonable expectation of recovery, such as a debtor declaring bankruptcy or a
litigation decided against the Group. The Group continues to engage with parties whose balances are written off and
attempts to enforce repayment. Recoveries made are recognised in statement of profit and loss.

The Group provides for expected credit loss based on the following:

Asset group Categorisation of items Provision for expenses credit loss

Cash and cash balances, loans, other financial . e .
Low credit risk o R 12 month expected credit loss/life time expected credit loss
assets and derivative financial assets

Other financial assets-12 month expected credit loss,unless
credit risk has increased significantly since initial recognition,
in which case allowance is measured at lifetime expected
credit loss.

Moderate credit risk Trade receivables

Other financial assets-lifetime expected credit loss (when
High credit risk Other financial assets there is a significant deterioration), or specific provision,
whichever is higher.

In respect of trade receivables that result from contracts with customers, loss allowance is always measured at lifetime
expected credit losses.

Financial assets that expose the entity to credit risk -

. . . As at As at
Credit rating Particulars 315t March 2023 315t March 2022

Low credit risk Cash and bank balances 698.35 772.52
Other financial assets 95.28 99.84
Derivative financial assets - 29.49
Moderate credit risk Trade receivables* 6,088.52 4,451.89

*These represent carrying values of financial assets, without deduction for expected credit losses

Cash & cash equivalents and bank deposits
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Credit risk related to cash and cash equivalents and bank deposits is managed by only accepting highly rated banks and
diversifying bank deposits and accounts in different banks across the country. In respect of derivative assets, the credit
risk is considered negligible as counterparties are banks.

Trade receivables

To mitigate the credit risk related to trade receivables, the Group closely monitors the credit-worthiness of the trade
receivables through internal systems that are configured to define credit limits of customers, thereby, limiting the credit
risk to pre-calculated amounts. The Group assesses increase in credit risk on an ongoing basis for amounts receivable that
become past due and default is considered to have occurred when amounts receivable become past due.

Expected credit losses for financial assets (other than trade receivables)
Financial assets (other than trade receivables)

Group provides for expected credit losses on loans and advances other than trade receivables by assessing individual
financial instruments for expectation of any credit losses.

For loans comprising security deposits paid - Credit risk is considered low because the Group is in possession of the
underlying asset.

For other financial assets - Credit risk is evaluated based on Group knowledge of the Credit worthiness of those parties
and loss allowance is measured. Since this category includes loans and receivables of varied natures and purpose, there
is no trend that the Group can draw to apply consistently to entire population. For such financial assets, the Group policy
is to provide for 12 month expected credit losses upon initial recognition and provide for lifetime expected credit losses
upon significant increase in credit risk. The Group does not have any expected loss based impairment recognised on
such assets.

Expected credit loss for trade receivables under simplified approach

The Group recognises lifetime expected credit losses on trade receivables using a simplified approach. In accordance with
Ind AS 109, the Group uses expected credit loss model to assess the impairment loss. The Group uses a provision matrix
to compute the expected credit loss allowance of trade receivables. The provision matrix takes into account available
external and internal credit risk factors such as default risk of industry, historical experience for customers etc. However,
the allowance for lifetime expected credit loss on customer balances for the year ended 31 March 2023, and for the years
ended 31 March 2022 is insignificant.

Reconciliation of loss allowance

At the beginning of year 7.42 2.97

Movement during the year 43.84 4.45

Adjusted during the year -

Total expected credit loss allowance 51.26 7.42

Liquidity risk

Liquidity risk is defined as the risk that the Group will not be able to settle or meet its obligations on time or at reasonable
price. The Group's objective is to at all times maintain optimum levels of liquidity to meet its cash and liquidity requirements.
The Group closely monitors its liquidity position and maintains adequate source of financing through the use of short
term bank deposits, demand loans and cash credit facility. Processes and policies related to such risks are overseen by
senior management.

Maturities of financial liabilities

The table below provides details regarding the contractual maturities of significant financial liabilities:
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)

()

Contractual maturities of financial liabilities:

31 March 2023

Less than 1 year 1to 5 years More than 5
years

Borrowings 1,687.94 486.74 - 2,174.68
Trade payables 2,489.34 - - 2,489.34
Other financial liabilities 775.71 - - 775.71
Derivative financial liabilities 12.46 - = 12.46
Lease liabilities 117.92 481.51 678.14 1,277.57
Total 5,083.36 968.25 678.14 6,729.75
Less than 1year 1to 5 years More than 5 Total
years
31 March 2022
Borrowings 291.07 479.45 - 770.51
Trade payables 2,189.75 - - 2,189.75
Other financial liabilities 879.73 - - 879.73
Lease liabilities 111.76 473.28 797.57 1,382.61
Total 3,472.31 952.72 797.57 5,222.60
Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in
market prices. Market risk comprises three types of risk: currency rate risk, interest rate risk and other price risks, such as
equity price risk and commodity price risk. Financial instruments affected by market risks include loans and borrowings,
deposits and foreign currency receivables and payables. The sensitivity of the relevant profit and loss item is the effect of
the assumed changes in the respective market risks. This is based on the financial assets and financial liabilities.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market interest rates. The Company is exposed to risk of changes in borrowing rates. The Board continuously monitors
the prevailing interest rates in the market.

Interest rate risk exposure

The exposure of the Company’s borrowing to interest rate changes at the end of the reporting period are as follows:

Variable rate borrowings 2,174.68 705.61
Fixed rate borrowings -
Total borrowings 2,174.68 705.61

Sensitivity

Profit or loss is sensitive to higher/lower interest expense from borrowings as a result of changes in interest rates.
10.78 16.24
(10.78) (16.24)

Impact on profit after tax

Interest rate increase by 1.00% (31 March 2022: 1.00%)*

Interest rate decrease by 1.00% (31 March 2022: 1.00%)*

*Holding other variables, net of tax
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(ii) Foreign currency risk

The Parent company operates internationally and is exposed to foreign exchange risk arising from foreign currency
transactions, primarily with respect to the trade receivables and payables. Foreign exchange risk arises from future
commercial transactions and recognised assets and liabilities denominated in a currency that is not the Company’s
functional currency (3).

The Company's exposure to foreign currency risk at the end of the reporting period expressed as follows

Foreign currency m 315t March 2022

Trade receivables and others

United States Dollar (USD) 41.99 31.54
Euro (EUR) 1.02 0.71
RMB 6.46 12.91

Trade/other payables

United States Dollar (USD) 3.72 8.12
Euro (EUR) 0.86 0.52
Japanese Yen (JPY) 269.70 0.62
Canadian Dollar (CAD)* 0.00 -
Swiss Franc (CHF) 0.06 0.01
Mexican Pesos (MXP) 2.64 1.48
RMB 2.07 11.64
Others 0.03 0.03

"“Rounded off to Nil

Indian Rupee (%) m 315t March 2022

Trade receivables and others

United States Dollar (USD) 3,449.95 2,390.72
Euro (EUR) 91.61 59.64
RMB 77.15 154.15

Trade/other payables

United States Dollar (USD) 305.53 615.41
Euro (EUR) 76.55 44.12
Japanese Yen (JPY) 166.14 0.38
Canadian Dollar (CAD)* 0.11 -
Swiss Franc (CHF) 5.68 0.82
Mexican Pesos (MXP) 11.98 5.62
RMB 24.69 138.95
Others 2.82 3.05

“Rounded off to Nil

m 315t March 2022
Outstanding forward contracts as at the reporting date (Million USD)- Receivable 107.47 88.97
Outstanding forward contracts as at the reporting date (Million JPY)- Payable 98.21 -
Outstanding forward contracts as at the reporting date (Million EUR)-Payable 0.21 -
Outstanding forward contracts as at the reporting date (% in million)- Receivable 8,896.49 6,872.34
Outstanding forward contracts as at the reporting date (% in million)- Payable 61.63 -
Outstanding forward contracts as at the reporting date (% in million)- Payable 19.13 -
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Sensitivity

The sensitivity of profit or loss to changes in the exchange rates arises mainly from foreign currency denominated financial
instruments:-

Impact on profit after tax For the For the

year ended year ended
315t March 2023 315t March 2022

Net currency receivables/(payables)

USD sensitivity

I/USD- increase by 1.00% (31 March 2022: 1.00%)* 23.53 13.29
%/USD- decrease by 1.00% (31 March 2022: 1.00%)* (23.53) (13.29)
EUR sensitivity

%/EURO- increase by 1.00% (31 March 2022: 1.00%)* 0.11 0.12
I/EURO- decrease by 1.00% (31 March 2021: 1.00%)* (0.11) (0.12)
JPY sensitivity

%/JPY- increase by 1.00% (31 March 2022: 1.00%)* (1.24) (0.00)
3/JPY- decrease by 1.00% (31 March 2022: 1.00%)* 1.24 0.00
RMB sensitivity

I/RMB- increase by 1.00% (31 March 2022: 1.00%)* 0.39 0.11
%/RMB- decrease by 1.00% (31 March 2022: 1.00%)* (0.39) (0.11)
CAD sensitivity

Z/CAD- increase by 1.00% (31 March 2022: 1.00%)* (0.00) (0.01)
Z/CAD- decrease by 1.00% (31 March 2022: 1.00%)* 0.00 0.01
MXP sensitivity

Z/MXP- increase by 1.00% (31 March 2022: 1.00%)* (0.09) (0.04)
I/MXP decrease by 1.00% (31 March 2022: 1.00%)* 0.09 0.04
CHF sensitivity

%/CHF- increase by 1.00% (31 March 2022: 1.00%)* (0.04) (0.01)
%/CHF- decrease by 1.00% (31 March 2022: 1.00%)* 0.04 0.01

*

Holding other variables, net of tax

35 CAPITAL MANAGEMENT

For the purposes of the Group’s capital management, capital includes equity attributable to the equity holders of the
Company and all other equity reserves. The primary objective of the Group’s capital management is to ensure that it
maintains an efficient capital structure and maximize shareholder value. The Group manages its capital structure and
makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. To
maintain or adjust the capital structure, the Group may adjust the dividend payment to shareholders or issue new shares.
The Group is not subject to any externally imposed capital requirements.

The group monitors capital using net debt to equity ratio, which is net debt (as reduced by cash and cash equivalent)

divided by total equity.

Long term borrowings including current maturities (refer note 16) 587.50 450.00
Short term borrowings (refer note 16) 1,587.18 253.70
Less: Cash and cash equivalents (refer note 12) (441.08) (536.06)
Net debts * 1,733.61 167.64
Equity share capital (refer note 14) 5,854.05 5,843.53
Other equity (refer note 15) 17,047.95 14,159.44
Total equity 22,901.99 20,002.97
Net Gearing ratio 7.57% 0.84%

* Excluding lease liabilities
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36

For the

Dividends year ended
315t March 2023

Equity share

For the
year ended

315t March 2022

Interim dividend of ¥ 1.28 per each 585,404,582 equity share 749.32 -
Final dividend of ¥ 0.77 per each 584,352,710 equity share 449,95 -
Interim dividend of ¥ 0.77 per each 584,352,710 equity share - 449,95

1,199.27 449.95

The Board of Directors of the Company in its meeting held on May 03, 2023 has approved and declared final dividend
of ¥ 1.53/- i.e (15.3%) per equity share of the Company having face value of ¥ 10/- each for the financial year 2022-2023,

subject to approval from shareholders.

SEGMENT INFORMATION

The Group’s operating business is organised and managed according to a single primary reportable business segment

namely “Automotive Components”.

Information about geographical areas

The Group's revenue disaggregated by primary geographical markets is as follows:

For the For the

year ended year ended

315t March 2023 315t March 2022

India 10,848.36 8,030.55
Outside India 14,830.78 12,302.29
Total 25,679.14 20,332.84
For the For the

Revenue outside India year ended year ended
315t March 2023 315t March 2022

North America 10,267.69 5,841.26
Europe 3,594.39 3,157.64
Asia (Excluding India) 957.36 3,246.06
Others 11.34 57.33
Total 14,830.78 12,302.29
For the For the

Customers exceeding 10% of total revenue year ended year ended
315t March 2023 315t March 2022

No of customers exceeding 10% of total revenue 2 3
Total revenue of such customers (% million) 8,060.96 9,328.00

The Group's non-current assets (property, plant and equipment, right of use assets, capital work in progress, intangible
assets, Intangible assets under development and goodwill) are located into the following geographical regions:

31t March 2023 315t March 2022

India 15,623.03 14,082.47
North America 830.32 824.05
Others 334.14 408.58
16,787.49 15,315.10
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(a)
()

(i)

(iii)

(iv)

)

(vi)

(Figures in Million %, unless stated otherwise)

RELATED PARTY DISCLOSURES

In accordance with the requirement of Indian Accounting Standard (Ind AS) 24 "Related Party Disclosures", name of the
related parties, related party relationships, transactions and outstanding balances including commitments where control
exist and with whom transactions have taken place during the reported period are as follows:

Names of related parties and nature of relationship

Entity exercising control of Company
Singapore VIl Topco lll Pte Ltd. (till 215t June 2021)

The entity having substantial interest in the Company

Aureus Investment Private Limited ( formerly known as Sona Autocomp Holding Private Limited)

Singapore VIl Topco Ill Pte Ltd. (with effect from 215t June 2021 till 13th March 2023)

Ultimate holding Company
BCP Topco | Pte Ltd.( till 215t June 2021)

Key Management Personnel

Name Designation

Mr. Vivek Vikram Singh Managing Director & Group CEO

Mr. Vadapalli Vikram Verma Chief Executive Officer (Driveline Business)
Mr. Sat Mohan Gupta Chief Executive Officer (Motor business)

Mr. Rohit Nanda Group Chief Financial Officer

Mr. Ajay Pratap Singh Vice President (Legal) & Company Secretary

Non executive Directors

Mr. Sunjay Kapur Chairman and Non-Executive Director
Mr. Prasan Abhaykumar Firodia Independent director

Mr. Subbu Venkata Rama Behara Independent director

Mr. Amit Dixit Director

Mr. Ganesh Mani Director

Mrs. Shradha Suri Independent director

Mr. Jeffrey Mark Overly Independent Director

Mrs. Dipti Mehta Independent Director

Relative of KMP

Mr. Tanay Gupta Son of Mr. Sat Mohan Gupta

Entities over which key management personnel are able to exercise significant influence and with whom
transactions have taken place during the year

Harpreet Motors Private Limited

Promoter Group
Rani Kapur - RK Family Trust

Raghuvanshi Investment Private Limited

Charu Sachdev
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Jasbir Sachdev

Ashok Sachdev

(i) Entity having substantial interest

Transactions For the For the

year ended year ended
31t March 2023 315t March 2022

Dividend paid
Aureus Investment Private Limited ( formerly known as Sona Autocomp Holding Private Limited) 396.08 153.51
Singapore VIl Topco Il pte Ltd. 307.01 148.77

Reimbursement of IPO expenses

Singapore VIl Topco Il pte Ltd. - 359.69

(ii) Key Management Personnel *

Transactions For the For the
year ended year ended
315t March 2023 315t March 2022

Managerial remuneration

Mr. Vivek Vikram Singh 32.03 30.85
Mr. Vadapalli Vikram Verma 29.02 30.63
Mr. Rohit Nanda 25.63 24.09
Mr. Ajay Pratap Singh 8.20 7.13
Mr. Sat Mohan Gupta 23.56 18.17

Remuneration to relative of KMP

Mr. Tanay Gupta 10.27 1.75

Issue of equity shares under ESOP Scheme

Mr. Vivek Vikram Singh 8.46 8.46
Mr. Vadapalli Vikram Verma 6.10 6.10
Mr. Rohit Nanda 4.57 4.57
Mr. Ajay Pratap Singh 1.10 1.52
Mr. Sat Mohan Gupta 6.10 6.10

Share based payment charged in profit and loss account

Mr. Vivek Vikram Singh 6.07 13.52
Mr. Vadapalli Vikram Verma 4.37 9.74
Mr. Rohit Nanda 3.28 7.31
Mr. Ajay Pratap Singh 1.10 2.44
Mr. Sat Mohan Gupta 4.37 9.74

Director Sitting Fee

Mr. Prasan Abhaykumar Firodia 0.70 0.45
Mr. BV.R. Subbu 1.75 1.82
Mr. Jeffrey Mark Overly 2.30 1.36
Mrs. Shradha Suri 1.10 0.63
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Transactions For the

year ended
31t March 2023

For the
year ended

315t March 2022

Mrs. Dipti Mehta - 0.80
Commission
Mr. Sunjay Kapur 24.00 24.00
Mr. Jeffrey Mark Overly 5.90 6.16
Mr. BV.R. Subbu 2.25 6.20
Dividend paid
MrVadapalli Vikram Verma 0.37 0.06
Mr. Vivek Vikram Singh 0.28 -
Mr. Ajay Pratap Singh 0.02 0.01
Mr. Sat Mohan Gupta 0.31 0.04
Mr. Rohit Nanda 0.08 -
Mrs. Shradha Suri # #
Rani Kapur - RK Family Trust # -
Raghuvanshi Investment Private Limited # -
Charu Sachdev # -
Jasbir Sachdev # -
Ashok Sachdev # -
Sale of Vehicle
Mr. Vivek Vikram Singh - 0.17
* Break Break- up of Key management personnel remuneration
For the For the
year ended year ended

31t March 2023

Short-term employee benefits 120.61

315t March 2022

115.83

*Including provident fund, leave encashment and any other benefit.

* Gratuity and leave encashment amounts accrued attributable to key management personnel cannot be separately determined and hence not

included in transactions above.

* The shareholders, in the Annual General Meeting (AGM) held on 9th September 2021 had approved the Exit Return Incentive (ERI) Plan for
payment of awards by Singapore VIl Topco lll PTE. Ltd. (Singapore VII) to certain identified employees of the Group. Accordingly, Singapore VII
has made payment of awards to such identified employees between September 14, 2021, to September 27, 2021 and between September 12,

2022, to September 14, 2022. There is however no financial impact of such payments on the Company.

#Number less than ¥ 10,000

(iii) Entities over which key management personnel are able to exercise significant influence and with whom

transactions have taken place during the year/previous year

Transactions For the
year ended

31t March 2023

Services received

For the
year ended

315t March 2022

Harpreet Motors Private Limited -

0.01

(c) Details of balances with related parties at year end

(i) Key Management Personnel
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38

39

Balances as at year end

FINANCIAL STATEMENTS

As at

As at

315t March 2023 315t March 2022
Payables
Mr. Vivek Vikram Singh 11.21 8.71
Mr. Rohit Nanda 6.29 4.82
Mr. Vikram Verma Vedapalli 8.94 9.60
Mr. Jeffrey Mark Overly 5.90 4.04
Mr. Ajay Pratap Singh 2.14 1.47
Mr. Sat Mohan Gupta 5.46 -
Mr Subbu Venkata Rama Behara 2.25 -
Mr. Tanay Gupta 0.32 -

Terms and conditions

All the transactions were made on normal commercial terms and conditions and at market rates. All outstanding balances

are unsecured.

EARNINGS PER SHARE

Total profit attributable to the equity holders of the Group used for basic and diluted earnings

315t March 2022

per share (A) 3,952.97 3,615.43
Total number of equity shares at the beginning of the year 584,352,710 572,980,560
Issue of shares 1,051,872 11,372,150
Bonus shares issued during the year - -
Total number of equity shares at the end of the year 585,404,582 584,352,710
Effect of exercise of share options (refer note 45) 514,926 343,775
Total number of equity shares (including options) at the end of the year 585,919,508 584,696,485
\e/\(/aerir;qi:';esdpae\ﬁesrsgreenumber of equity shares used as the denominator in calculating basic 584,687,932 581,529,094
ll\:(izgIhattei::\kl,?:gee:rl.:ir:‘k;zr:efres:t;irtz s(l:;res used as the denominator in 584,687,932 581,529,094
Effect of exercise of share options 514,926 343,775
e oy gy U5 38 the deneminator
Nominal Value per share (in %) 10.00 10.00
(a) Basic earnings per share (in ) 6.76 6.22
(b) Diluted earnings per share (in %) 6.75 6.21

EMPLOYEE BENEFITS

Defined contribution plans:

315t March 2022

a) Provident fund 85.09 86.80
b) Employees state insurance corporation 0.33 0.32
¢) Punjab/Haryana labour welfare fund 0.28 0.25
d) Employee benefit fund 0.15 -
e) National Pension Scheme 11.59 8.20

97.44 95.57
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The Parent Company operates post retirement defined benefit plan for retirement gratuity, which is funded. The Holding
Company through the gratuity trust has taken group gratuity policy of Life Insurance Corporation of India Gratuity Scheme.

Details of changes and obligation under the defined benefit plan is given as below:-

I Expense recognised in the statement of profit and loss

For the

year ended
315t March 2023

For the
year ended

315t March 2022

()  Current service cost 24.34 20.67
(i) Interest cost 16.20 6.48
(iii) Expected return on plan assets (6.33) (5.07)
Net expense recognised in the statement of profit and loss 34.20 22.08
Il Remeasurement (gain)/loss recognised in other comprehensive income
For the For the
year ended year ended
31t March 2023 315t March 2022
(i) Actuarial changes arising from changes in demographic assumptions (2.12) (10.43)
(i)  Actuarial changes arising from changes in financial assumptions (9.81) 17.04
(iii) Actuarial changes arising from changes in experience adjustments 10.77 9.84
(iv) Return on plan assets greater than discount rate (1.18) (0.89)
Net expense recognised in other comprehensive income (2.34) 15.57
Il Changes in obligation
For the For the
year ended year ended
315t March 2023 315t March 2022
(i) Opening balance 265.24 219.72
(ii)  Current service cost 24.34 20.52
(ii) Interest cost 8.56 15.19
(iv) Benefit payments directly by employer (5.13) (3.38)
(v) Actuarial (gain)/loss (1.15) 15.57
(vi) Benefit payments from plan assets (2.15) (2.40)
(vii) Present value of obligation as at year end 289.71 265.23
IV Changes in plan assets
For the For the
year ended year ended
31t March 2023 315t March 2022
(i) Fair value of plan assets as at the beginning of the period 225.65 191.63
(i) Interestincome 14.12 11.92
(iii) Contributions by employer 23.02 26.99
(iv) Benefit payments from plan assets (7.27) (5.77)
(v)  Actuarial gain/(loss) on plan assets 1.18 0.89
Fair value of plan assets 256.70 225.65

V  Net assets / liabilities
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For the For the

year ended year ended

315t March 2023 315t March 2022

() Present value of obligation at the end of the year 289.70 265.24

(i)  Fair value of plan assets at the end of the year 256.70 225.64
(iii) Net liabilities recognised in the balance sheet

- Non current 26.62 0.55

- Current 14.10 39.05

Experience adjustment
For the For the
year ended year ended

Experience adjustment loss on plan liabilities

31t March 2023

6.52

315t March 2022

5.64

Investment details

The Parent Company has invested in gratuity funds which is administered through Life Insurance Corporation of India. The
detail of investment maintained by Life Insurance Corporation are not made available to the Parent Company and have

therefore not been disclosed.

Principal actuarial assumptions

For the

year ended
315t March 2023

For the
year ended

315t March 2022

Discount rate (per annum) 7.15%-7.30% 6.00-6.20%

Expected increase in salary costs (per annum) 8.00-9.00% 8.00-8.50%

Attrition rate 15.00-20.00% 15.00-17.00%

. IALM 2012-14 IALM 2012-14
Mortality . ’

Ultimate Ultimate

Retirement age 58 and 60 years 58 years

Quantitative sensitivity analysis for significant assumptions is as below:

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions are:

Impact on defined benefit obligation

For the

year ended
315t March 2023

For the
year ended

315t March 2022

Delta effect of +1% change in rate of discounting (13.51) (16.53)

Delta effect of -1% change in rate of discounting 14.44 17.70

Delta effect of +1% change in rate of salary increase 14.17 17.33

Delta effect of -1% change in rate of salary increase (13.44) (16.38)
Maturity profile of defined benefit obligation (undiscounted)

For the For the

year ended year ended

31t March 2023

315t March 2022

Within the next 12 months (next annual reporting period) 56.58 43.61
Between 2 and 5 years 168.47 135.30
Between 6 and 10 years 120.38 108.86
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For the For the
year ended year ended
31t March 2023 315t March 2022

Total expected payments 345.43 287.77

Xl The average duration of the defined benefit plan obligation at the end of the reporting period is 4 - 6.27 years (31 March
2022: 6.30 - 9 years)

Xl The estimates of rate of escalation in salary considered in actuarial valuation are after taking into account inflation, seniority,
promotion and other relevant factors including supply and demand in the employment market. The above information is
as certified by the Actuary. The sensitivity analysis above have been determined based on a method that extrapolates
the impact on defined benefit obligation as a result of reasonable changes in key assumpt