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Comstar Automotive Hong Kong Limited

Directors5 report

for the year ended 31 March 2021

The directors present their report and the audited financial statements of Comstar Automotive Hong
Kong Limited (the "Company") for the year ended 31 March 2021.

PRINCIPAL ACTIVITIES
The principal activity of the Company is investment holding. There were no significant changes in the
natare of the Company's prittcipal activity during the year.

BUSINESS REVIEW
Business review has not been prepared as the Company is a wholly owned subsidiary of another body
corporate during the year which is qualified for the reporting exemption under section 388(3) of the
Hong Kong Companies Ordinance.

RESULTS AND APPROPRIATIONS
The results of the Company for the year ended 31 March 2021 and the financial position of the
Company at that date are set out in the financial statements on pages 6 to 25.

DIRECTORS
The directors of the Company during the year and up to the date of this report were as foUow:
Gupta Sat Mohan

Mani Ganesh (appointed on 18 February 2021)
Jain Amit (resigned on 31 December 2020)
Mohan Neeraj (resigned on 18 February 2021)
There being no provision in the Company's articles of association for retirement by rotation, the
directors shall continue in office.

DIRECTORS' INTERESTS
At no time during the year was the Company, its holding companies, subsidiaries or feUow subsidiaries
a party to any arrangements to enable the directors of the Company to acquire benefits by means of
the acquisition of shares in, or debentures of the Company or its specified undertakings.

Comstar Automotive Hong Kong Limited

DIRECTORS' MATERIAL INTERESTS IN TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS
Except as disclosed in Note 15 to the fmancial statements, no other transaction, arrangement or
contracts of significance in relation to the Company's business to which any of the Company's holding
companies, subsidiaries or fellow subsidiaries was a party and in -which the dkectors of the Company
had a material interest, whether direcdy or indirectly, subsisted at the end of the year 01; at any time
during the year.

MANAGEMENT CONTRACT
The Company did not enter into any contract, other than the contracts of service with the directors
or any person engaged in the full-time employment of the Company, by which a person undertakes
the management and administration of the whole, or any substantial part of any business of the
Company during the year.

PERMITTED INDEMNITY PROVISION
At no time during the year and up to the date of this report, there was or is any permitted indemnity
provisions being in force for the benefit of any directors of the Company or of its associated company.

AUDITOR
The Company's auditor. Grant Thomtoa Hong Kong Limited, retire and, being eligible, offer
themselves for re-appointment.

On behalf of the board

Gupta Sat Mohan
Director

20 October 2021

Independent auditor's report

To the member of Comstar Automotive Hong Kong Limited

(incorporated in Hong Kong with limited liability)
Opinion
We have audited the financial statements of Comstar Automotive Hong Kong Limited (the
"Company") set out on pages 6 to 25, which comprise the statement of financial position as at
31 March 2021, and the statement of profit or loss and other comprehensive income, the statement
of changes in equity and the statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.
In our opinion, the financial statements give a true and fair view of the financial position of the
Company as at 31 March 2021, and of its financial performance and its cash flows for the year then
ended in accordance with the applicable Hong Kong Financial Reporting Standards ( HKFRSs )
issued by the Hong Kong Institute of Certified Public Accountants ("HKICPA") that are relevant to
these Enancial statements and have been properly prepared in compliance with the Hong Kong
Companies Ordinance.

Basis for Opinion
We conducted our audit in accordance with Hong Kong Standards on Auditmg ("HKSAs") issued by
HKICPA. Our responsibilities under those standards are further described in the Auditor's
Responsibilides for the Audit of the Financial Statements section of out report. We are independent
of the Company in accordance with the HKICPA's Code of Ethics for Professional Accountants (the
"Code"), and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Grant Thornton

w

Other Information
The directors are responsible for the other information. The other information comprises the
dicectors' report, but does not include the financial statements and out auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection -with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
tnisstated. If, based on the work we have performed, we conclude that there is a material misstatement

of this other information, we are required to report that fact. We have nothing to report in this regard.
Responsibilities of Directors for the Financial Statements
The directors are responsible for the preparation of the financial statements that give a true and fair
view in accordance with the applicable HKFRSs issued by the HKICPA that are relevant to these
financial statements and the Hong Kong Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from
material mis statement, whether due to fraud or error.

In preparing the financial statements, the dicectors are responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using

the going concern basis of accounting unless the duectors either intend to liquidate the Company or
to cease operations, or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report

that includes our opinion. We report our opinion solely to you, as a body, in accordance with section
405 of the Hong Kong Companies Ordinance and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this report.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance -with HKSAs will always detect a material misstatement when it exists. Misstatements can

arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

GrantThornton

Auditor's Responsibilities for the Audit of the Financial Statements (Continued)
As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:
s identify and assess the risks of material misstatemetit of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

» obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

• evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.
• conclude on the appropriateness of the directors' use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events

or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial statements or, if such disclosures are

inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the Company
to cease to continue as a going coticera.

• evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the Eaancial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

(^A-7^fc^<4^\,
Grant Thornton Hong Kong Limited
Certified Public Accountants
11th Floor, Lee Garden Two

28 Yun Ping Road
Causeway Bay
Hong Kong

20 October 2021
Lam Yau Hing
Practising Certificate No.: P06622
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Statement of profit or loss and

other

comprehensive income

for the year ended 31 March 2021

Revenue

Other income
Administrative and other operating expenses
Financial costs
(Loss)/Profit before income tax
Income tax expense

(Loss)/Profit and total comprehensive
(expense)/income for the year

Notes

2021

2020

5
6

33,825

189,364

(8,437)
(54,128)

(47,194)
(107,879)

728,740)

34,291

(28,740)

34,291

7
8
10

us$

The notes on pages 10 to 25 are an integral part of these financial statements.

us$
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Statement of financial position

as at 31 March 2021

Notes

2021

2020

11
12

1,741,152
20,000

1,741,152
965,000

1,761,152

2,706,152

2,614,297
17,771

2,185,772
32,546

2,632,068

2,218,318

5,818
3,614,915

5,293
322,449

us$

ASSETS AND LIABILITIES

us$

Non-current assets

Investments in subsidiaries
Amounts due from subsidiaries

Current assets
Amounts due from subsidiaries
Cash and cash equivalents

Current liabilities
Other payables and accruals
Amount due to a fellow subsidiary

12

13

3,620,733
Net current (liabilities)/assets
Total assets less current liabilities
Non-current liabilities
Amount due to a fellow subsidiary

Share capital
Accumulated losses
Total equity

1,890,576

772,487

4,596,728

13

Net assets

Equity

327,742

(988,665)

3,795,501
772,487

14

801,227

1,878,801

1,878,801
(1,077,574)

(1,106,314)
772,487

801,227

/^..

Gupta Sat Mdhan

Mani Ganesh

Director

Director

The notes on pages 10 to 25 are an integral part of these financial statements.
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Statement of changes in equity

for the year ended 31 March 2021

Share Accumulated
capital losses Total

us$ us$ us$

Ati April 2019 1,878,801 (1,111,865) 766,936
Profit and total comprehensive income for
the year

At 31 March 2020 and 1 April 2020

34,291
1,878,801

(1 ,077,574)

1,878,801

(1 ,106,314)

Loss and total comprehensive expense for
the year

At 31 March 2021

(28,740)

The notes on pages 10 to 25 are an integral part of these financial statements.

34,291
801,227

(28,740)
772,487
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Statement of cash flows

for the year ended 31 March 2021

Note

Cash flows from operating activities
(Loss)/Profit before income tax
Adjustments for:
Interest income
Reversal of impairment of investments in subsidiaries

2021

us$

us$

(28,740)

34,291

(33,825)

(12,520)
(176,844)

54,128

Interest expenses
Reversal of over-provision of interest income

2020

107,879
25,679

Operating cash flows before working capital changes
Increase in other payables and accruals

(8,437)
525

(21,515)

Net cash used in operating activities

(7,912)

(18,283)

(205,000)

6
(625,000)

Cash flows from investing activities
Interest received
Loan to subsidiaries
Repayment from subsidiaries

755,300
550,300

Net cash from/(used in) investing activities
Cash flows from financing activities
Repayment of loan from a fellow subsidiary
Interest paid
Net cash used in financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year,
represented by cash at bank

16
16

3,232

580,000

(44,994)

(500,000)
(57,163)
(557,163)
(14,775)

(63,277)

32,546

95,823

17,771

32,546

The notes on pages 10 to 25 are an integral part of these financial statements.
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Notes to the financial statements

for the year ended 31 March 2021

1. GENERAL
Comstar Automotive Hong Kong Limited (the "Company") is a company incorporated in
Hong Kong with limited liability. The registered office of the Company is located at Unit
1307A, 13/F., Two Harbour&ont, 22 Tak Fung Street, Hung Horn, Kowloon, Hong Kong.
The immediate parent of the Company is Sona BLW Precision Forgings Limited, which is a
company incorporated in the Republic of India and its shares ate listed on the BSE Limited
and National Stock Exchange of India Limited. The ultimate parent of the Company is BCP
Topco I Pte Ltd., which is a company incorporated in Singapore.
The principal activity of the Company is investment holding.
The financial statements for the year ended 31 March 2021 were approved for issue by the
board of directors on 20 October 2021.

2. APPLICATION OF NEW AND AMENDED HONG KONG FINANCIAL REPORTING
STANDARDS ("HKFRSs")
Amended HKFRSs that are effective for annual periods beginning on 1 April

2020
In the current year, the Company has applied for the first time the following amended
HKFRSs issued by the Hong Kong Institute of Cerdfied Public Accountant ("HKICPA"),
which are relevant to the Company's operations and effective for the financial statements for
the annual period beginning on 1 April 2020:
Amendments to HKFRS 3 Definition of Business
Amendments to HKFRS 9, Interest Rate Benchmark Reform

HKAS 39 and HKER5 7
Amendments to HKAS 1 Definition of Material

and HKAS 8
The adoption of these amended HKFRSs had no material impact on how the results and
financial position for the current and prior periods have been prepared and presented.

Comstar Automotive Hong Kong Limited
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2. APPLICATION OF NEW AND AMENDED HONG KONG FINANCIAL REPORTINO
STANDARDS ("HKFRSs") (CONTINUED)
Issue but not yet effective HKFRSs
At the date of authorisation of the financial statements, the following new and amended
HKFRSs have been published but are not yet effective, and have not been adopted early by
the Company.

HKERS17

Insurance Contracts and related amendments4

Amendments to HKFRS 3

Reference to the Conceptual Framework6

Amendments to HKFRS 10

Sale or Contribution of Assets between an Investor and

andHKAS28

its Associate or Joint Venture5

Amendments to HKFRS 16

Covid-19-Related Rent Concessions1

Amendments to HKFRS 16

Covid-19-Related Rent Concessions beyond

30 June 20217
Amendments to HKAS 1

Classification of Liabilities as Current or Non-current
and related amendments to Hong Kong

Interpretation 5 (2020)4
Amendments to HKAS 12

Deferred Tax related to Assets and Liabilities arising from

Amendments to HKAS 16

Property, Plant and Equipment — Proceeds before

Amendments to HKAS 37

Onerous Contracts - Cost of Fulfilling a Contract3

Amendments to HKFRSs

Annual Improvements to HKFRS Standards 2018-20203

Amendments to HKFRS 9,

Interest Rate Benchmark Reform - Phase 22

a Single Transaction4
Intended Use3

HKAS 39, HKPRS 7,

HKFRS4andHKERS16
Accounting Guideline 5

Merger Accounting for Common Control Combination6

(Revised)
Amendments to HKAS 1

Disclosure of Accounting Policies4

and HKFRS Practice
Statement 2
Amendments to HKAS 8

DeEnition of Accounting Estimates4

1 Effective for annual periods beginning on or after 1 June 2020
2 Effective for annual periods beginning on or after 1 January 2021
3 Effective for annual periods beginnmg on or after 1 January 2022
4 Effective for annual periods beginning on or after 1 January 2023
s Effective date not yet determined
6 Effective for business combinations/common control combmation for which the
acquisition date/combination date is or on after the begtnning of the first annual period
beginning on or after 1 January 2022
7 Effective for annual periods beginning on or after 1 April 2021
The directors anticipate that all of the pronouncements wUl be adopted in the Company's
accounting policy for the first period beginning on or after the effective date of the
pronouncement. The above new and amended HKFRSs are not expected to have a material
impact on the Company's financial statements.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
3.1 Basis of preparation
For the purposes of compliance with sections 379 and 380 of the Hong Kong
Companies Ordinance (Cap. 622), these financial statements have been prepared to
present a true and fair view of the financial position and financial performance of
the Company only. Consequently, the financial statements have been prepared in
accordance with aU applicable HKFRSs which collectively term includes aU
applicable individual HKFRSs, Hong Kong Accounting Standards ("HKASs") and
Interpretations issued by the HKICPA and the accounting principles generally
accepted in Hong Kong and the requirements of the Hong Kong Companies
Ordinance (Cap. 622) that are relevant to the preparation of company level financial
statements by an intermediate holding company.
As the Company is a holding company that is a wholly owned subsidiary of Sona
BLW Precision Forgings Limited at the end of the financial year, it satisfies the
exemption criteria set out in section 379(3)(a) of the Hong Kong Companies
Ordinance (Cap. 622) and is therefore not required to prepare consolidated financial
statements.

Given the above, these financial statements are not prepared for the purposes of
compliance with HKFRS 10 "Consolidated Financial Statements", so far as the
preparation of consolidated financial statements is concerned. As a consequence, the

Enancial statements do not give all the information requij-ed by HKFRS 10 about the
economic activides of the group of which the Company is the holding company.
Furthermore, as these Bnancial statements are prepared in respect of the Company

only, HKFRS 12 'Disclosure of Interests in Other Entities" does not apply to the
financial statements.

The significant accounting policies that have been used in the preparation of the
financial statements are smnmarised below. These policies have been consistently

applied to all the years presented unless otherwise stated. The adoption of new or
amended HKPRSs and the impacts on the Company's financial statements, if any,
are disclosed in note 2.

The financial statements have been prepared on the historical cost basis. The
measurement bases are fully described in the accounting policies below.
In preparing the financial statements, the ditectors of the Company has given
consideration to the future liquidity of the Company in light of its net current
liabilities of US$988,665 as at 31 March 2021. The financial statements have been
prepared on the assumption that the Company wffl continue to operate as a going
concern notwithstanding the conditions prevailing as at 31 Match 2021 and
subsequendy thereto up to the date of approval of these financial statements.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3.1 Basis of preparation (Continued)
Management has prepared cash flow projections covered a period of twelve months
from the date of the statement of financial position. The directors of the Company
have reviewed the cash flow projections and wiU closely monitor the liquidity
position and financial performance and have initiated measures to improve the cash
flows. Furthermore, the Company s immediate holding company, Sona BLW
Precision Forgings Limited, has confirmed that it will continue to provide the
Company with adequate Enancial support to meet with the Company's liabilities and
commitments as and when they require. In light of the above, in the opinion of the
dicectors, the Company will have sufficient working capital to fulfill its financial
obligations as and when they fall due in the coming twelve months from the date of
the statement of financial position. Accordingly, the directors are satisfied that it is
appropriate to prepare the financial statements on a going concern basis.
It should be noted that accounting estimates and assumptions are used in preparation
of the financial statements. Although these estimates are based on management's
best knowledge and judgment of current events and actions, actual results may

ultimately differ from those estimates. The areas involving a higher degree of
judgment or complexity, or areas where assumptions and estimates are significant to
the financial statements are disclosed in note 4.

3.2 Subsidiaries
Subsidiaries are entities controlled by the Company. The Company controls an entity
when the Company is exposed, or has rights, to variable returns from its involvement
with the entity and has the ability to affect those returns through its power over the
entity. When assessing whether the Company has power over the entity, only
substantive rights relating to the entity (held by the Company and others) are
considered.

Investments in subsidiaries are carried at cost less any impairment loss unless the
subsidiary is held for sale or included in a disposal group.
The result of subsidiaries are accounted for by the Company on the basis of
dividends received and receivable at the reporting date. All dividends whether
received out of the investee's pre or post-acquisitioa profits are recognised in the
Company's profit or loss.

3.3 Foreign currency translation
The financial statements are presented in United States dollars ("US$"), which is also
the functional currency of the Company.

Foreign currency transactions are translated into the functional currency of the

Company using the exchange rates prevailing at the dates of the transactions. At the
reporting date, monetary assets and liabilities denominated in foreign currencies are
translated at the foreign exchange rates ruling at that date. Foreign exchange gains
and losses resulting from the setdement of such transactions and from the reporting
date retransladon of monetary assets and liabilities are recognised in profit or loss.
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3. SUMIVIARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3.3 Foreign currency translation (Continued)
Non-monetary items carried at fair value that are denominated in foreign currencies

are reteanslated at the rates prevailing on the date when the fait value was determined.
Noa-monetary items that are measured in terms of historical cost in a foreign
currency are not retranslated (i.e. only translated using the exchange rates at the
transaction date).

3.4 Financial instruments
Recognition and derecognition
Financial assets and financial UabiUties are recognised when the Company becomes
a party to the contractual provisions of the fi&ancial instrument.
Financial assets are derecognised when the contractual rights to the cash flows from
the financial asset expire, or when the financial asset and substantially all of its risks
and rewards ate transferred. A financial liability is derecognised when it is
extinguished, discharged, cancelled or expires.
Financial assets
Classification and measurement of financial assets
Except for those trade receivables that do not contain a significant financing
component and are measured at the transaction price in accordance -with HKFRS 15,

all financial assets are initially measured at fair value, in case of a Enancial asset not
at fair value through profit or loss ("FV'l'PL"), plus transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction costs of financial
assets carried at FV'i'PL are expensed in the statement of profit or loss and other
comprehensive income.

Financial assets, other than those designated and effective as hedging instruments,
are classified into the foUo-wmg categories:
amortised cost;

FVTPL;or
fair value through other comprehensive income ("FVOCI"),
The classification is determined by both:
the entity's business model for managing the financial asset; and
the contractual cash flow characteristics of the financial asset.

AU income and expenses relating to financial assets that are recognised in profit or
loss are presented within finance costs, finance income or other financial items.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3.4 Financial instruments (Continued)

Financial assets (Continued)
Subsequent measurement of financial assets
Debt investments
Financial assets at amortised cost
Financial assets are measured at amordsed cost using the effective interest method if

the assets are held for the collection of contractual cash flows which represent solely
payments of principal and interest.
The Company's amounts due from subsidiaries and cash and cash equivalents faU
into this category of financial instalments.

Financial liabilities
Classification and measurement of financial liabilities
The Company's financial liabiUdes include other payables and accruals and amount
due to a fellow subsidiary.
Financial liabilities are initially measured at fait value, and, where applicable, adjusted
for transaction costs. Subsequently, financial liabilities are measured at amorrised cost
using the effective interest method.
Any difference between the proceeds of borrowings (net of transaction costs) and
the redemption value is recognised in profit or loss over the period of the borrowings
using the effective interest method. Borrowings are classified as current liabilities
unless the Company has an unconditional right to defer setdement of the liability for
at least twelve months after the reportmg date.

3.5 Impairment of financial assets
HKFRS 9's impairment requirements use forwatd-looking information to recognise
expected credit losses model - the "ECL model". The Company applies the ECL
model on all financial assets that are subject to impairment
The Company considers a broader range of information when assessing credit risk
and measuring ECL, including past events, current conditions, reasonable and
supportable forecasts that affect the expected coUectabiUty of the future cash flows
of the instrument.

In applying this forward-looking approach, a distinction is made between:
financial instruments that have not deteriorated significandy in credit quality since
initial recognition or that have low credit risk ("Stage I") and
- financial instruments that have deteriorated significandy in credit quality since
initial recognition and whose credit risk is not low ("Stage 2").
"Stage 3" would cover Bnandal assets that have objective evidence of impairment at
the reporting date.
"12-moath ECL" are recognised for the Stage 1 category while "lifetime ECL" are
recognised for the Stage 2 category.
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3. SUMMARY OF SIGNIFiCANT ACCOUNTING POLICIES (CONTINUED)
3.5 Impairment of financial assets (Continued)
Measurement of the ECL is determined by a probabiUty-weighted estimate of credit
losses over the expected Ufe of the fmancial instcument.

For financial assets measured at amordsed cost, the Company measures the loss

allowance for other receivables equal to 12-month ECL, unless when there has been
a significant increase in credit risk since initial recognition, the Company recognises
Ufetime ECL. The assessment of-whether lifetime ECL should be recognised is based
on significant increase in the likelihood of risk of default occurring since initial
recognition.

In assessing whether the credit risk has increased significantly since initial
recognition, the Company compares the risk of a default occurring on the financial
assets at the reporting date with the risk of default occurring on the financial assets
at the date of initial recognition. In making this assessment, the Company considers
both quantitative and qualitative information that is reasonable and supportable,
including historical experience and forward-looking information that is available
without undue cost or effort.

In particular, the foUo-wing information is taken into account when assessing whether

credit risk has increased significandy:
an actual or expected significant deterioration in the financial instrument's
external (if available) or internal credit rating;
significant deterioration in external market indicators of credit risk, e.g. a
significant increase in the credit spread, the credit default swap prices for the
debtor;
existing or forecast adverse changes in regulatory, business, financial, economic

conditions or technological environment that are expected to cause a significant
decrease in the debtor's ability to meet its debt obligations;
an actual or expected significant deterioration in the operating results of the
debtor.

Despite the aforegoing, the Company assumes that the credit risk on a debt
instalment has not increased significandy since inidal recognition if the debt
instrument is determined to have low credit risk at the end of each reporting period.
A debt instrument is determined to have low credit risk if it has a low risk of default,
the borrower has strong capacity to meet its contractual cash flow obligations in the
near term and adverse changes in economic and business conditions m the longer

term may, but will not necessarily, reduce the ability of the borrower to fulfiU its
contractual cash flow obligations.
For internal credit risk management, the Company considers an event of default
occurs when information developed internally or obtained from external sources

indicates that the debtor is unlikely to pay its creditors, including the Company, in
full (without taking into account any collateral held by the Company).
Detailed analysis of the ECL assessment of financial assets measured at amordsed
cost are set out in note 17.4.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3.6 Cash and cash equivalents
Cash and cash equivalents include cash at bank and in hand.
3.7 Share capital
Ordinary shares are classified as equity.
3.8 Revenue recognition
Revenue is recognised either at a point in time or over time, when (or as) the
Company satisfies performance obligations by transferring the promised goods or
services to its customers at the amount of promised consideration to which the

Company is expected to be entided, excluding those amounts collected on behalf of
third parties.
Further details of the Company's revenue and other income recognition policies are
as follows:
Interest income
Interest income is recognised using the effective interest method oa a tune

proportion basis taking into account the principal outstanding and the interest
applicable.
3.9 Impairment of non-financial assets
Investments in subsidiaries are subject to impairment testing. It is tested for
impaittnent whenever there are indications that the asset's carrying amount may not
be recoverable.

An impaicment loss is recognised as an expense immediately for the amount by which
the asset's carrying amount exceeds its recoverable amount. Recoverable amount is

the higher of fair value, reflecting market conditions less costs of disposal, and value
in use. In assessing value in use, the estimated future cash flows are discounted to
theic present value using a pre-tax discount rate that reflects current market

assessment of time value of money and the risk specific to the asset.
For the purposes of assessing impaicment, where an asset does not generate cash

inflows largely independent of those from other assets, the recoverable amount is
determined for the smallest group of assets that generate cash inflows independendy
(i.e., a cash-generating unit). As a result, some assets are tested individually for
impairment and some are tested at cash-generating unit level.

Impairment losses is charged pro rata to the assets in the cash generating unit, except
that the carrying value of an asset will not be reduced below its individual fair value
less cost of disposal, or value in use, if determinable.

An impairment loss is reversed if there has been a favourable change in the estimates
used to determine the asset's recoverable amount and only to the extent that the
asset's carrying amount does not exceed the carrying amount that would have been

determined, net of depreciation or amortisation, if no impairment loss had been
recognised.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3.10 Accounting for income taxes
Income tax comprises current tax and deferred tax.

Current income tax assets and/or liabilities comprise those obligations to, or claims
from, fiscal tax authorities relating to the current or prior reporting year, that are
unpaid at the reporting date. They are calculated according to the tax rates and tax
laws applicable to the fiscal period to which they relate, based on the taxable profit
for the year. All changes to current tax assets or liabilities are recognised as a
component of income tax expense in the profit or loss.

Deferred tax is calculated using the liability method on temporary differences at the
reporting date between the carrying amounts of assets and liabilities in the financial
statements and their respective tax bases. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax assets are recognised

for all deductible temporary differences, tax losses available to be carried forward as
well as other unused tax credits, to the extent that it is probable that taxable profit,
including existing taxable temporary differences, will be available against which the
deductible temporary differences, unused tax losses and unused tax credits can be
utilised.
Deferred tax is calculated, without discounting, at tax rates that are expected to apply
in the period the liability is setded or the asset realised, provided they are enacted or
substandvely enacted at the reporting date.
Changes in deferred tax assets or liabilities are recognised in the profit or loss, or in
other comprehensive income or du-ecdy in equity if they relate to itetns that are
charged or credited dicecdy to other comprehensive income or directly in equity.
When different tax rates apply to different levels of taxable income, deferred tax
assets and liabilities are measured using the average tax rates that are expected to

apply to the taxable income of the periods in which the temporary differences are
expected to reverse.

3.11 Related parties
For the purposes of the financial statements, a party is considered to be related to
the Company if:
(a) the party is a person or a close member of that person's family and if that
person:

(i) has control or joint control over the Company;
(u) has significant influence over the Company; or
(iii) is a member of the key management personnel of the Company or of a
parent of the Company.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3.11 Related parties (Continued)
(b) the party is an entity and if any of the following conditions applies:
(i) the entity and the Company are members of the same group.
(ii) one entity is an associate or joint venture of the other entity (or an
associate or joint venture of a member of a group of which the other
entity is a member).
(iii) the entity and the Company are joint ventures of the same third party.
(iv) one entity is a joint venture of a thicd entity and the other entity is an
associate of the third entity.
(v) the entity is a post-employment benefit plan for the benefit of
employees of either the Company or an entity related to the Company.

(vi) the entity is controlled or jointly controlled by a person identified in (a).
(vii) a person identified in (a)(i) has significant influence over the entity or is
a member of the key management personnel of the entity (or of a parent
of the entity).
(vtii) the entity, or any member of a group of which it is a part, provides key
management personnel services to the Company or to the parent of the
Company.

Close members of the family of a person are those family members who may be
expected to influence, or be influenced by, that person in their dealings with the
entity.

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS
Estimates and judgments are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under
the circumstances.

The Company makes estimates and assumptions concerning the future. The resulting
accounting estimates will, by definition, seldom equal the related actual results. The estimates
and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are discussed below:
Estimated impairment of investments in subsidiaries
At each reporting date, management of the Company reviews the carrying amounts of the
investments in subsidiaries to determine whether there is any indication that the assets have
suffered an impairment loss. When there is objective evidence of impairment losses,
management considers the recoverable amounts of the assets by reference to the estimated
future cash flows that are expected to be generated from the assets. The actual cash flows

from the assets may differ from those estimated by management.

5. REVENUE
The Company did not derive any income from investment holding for the year ended 31
March 2021 and 2020.
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6. OTHER INCOME
2021 2020

us$ us$

Bank

interest

income

-

6

Loan interest income 33,825 12,514
Reversal of impairment of investments in subsidiaries - 176,844
33,825 189,364

7. FINANCIAL COSTS
2021 2020

us$ us$

Interest on amount due to a fellow subsidiary 54,128 107,879

8. (LOSS)/PROFIT BEFORE INCOME TAX
(Loss)/Profit before income tax has been arrived at after charging/(crediting):

2021 2020

us$ us$

Auditor's remuneration 4,251 3,225
Reversal of over-provision of interest income in
previous

year

-

25,679

Reversal of impairment of investments in subsidiaries - (176,844)
Exchange

losses

-
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9. DIRECTORS' EMOLUMENTS
Directors' emoluments, disclosed pursuant to section 383(1) of the Hong Kong Companies
Ordinance and Part 2 of Companies (Disclosure of Information about Benefits of Directors)
Regulations, is as follows:

2021 2020

us$ us$

Fee
Other emolument
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10. INCOME TAX EXPENSE
No provision for Hong Kong profits tax has been provided as the Company did not generate
assessable profits arising in Hong Kong during the year (2020: Nil).
Reconciliation between tax expense and accounting (loss) /pro fit at applicable tax rate is as
foUow:

2021

2020

us$

us$

(28,740)

(Loss)/Profit before income tax
Tax credit at the applicable income tax rate at 1 6.5%

(2020: 16.5%)

34,291

(4,742)

5,658

(29,180)

Tax effect of non-taxable income

Tax effect of tax losses

4,742

23,522

2021

2020

1,741,152

1,741,152

Income tax expense

11. INVESTMENTS IN SUBSIDIARIES

us$

Unlisted investments, at cost

us$

The following is a list of the principal subsidiaries at 31 March 2021 and 2020.
Percentage of
ownership
interests

directly held
by the

Name of the subsidiaries

Place/Country of
incorporation
and business

Paid-up capital

Comstar Automotive (Hang

Company

Principal
activities

People's Republic

US$1,740,000

of China

100%

Zhou) Co., LTD tarlT&BB

Design, selling and
manufacturing of
motor vehicle

Comstar Hong Kong Mexico
No. 1 LLC

United States

US$10

100%

Investment holding

Comenergia Automotive
Technologies Mexicans,

United Mexican
States

US$1,042

99%

Supply of

Hong Kong

US$100

ft(^H)tPg/^xl

accessories

manpower

S. DE R.L. DE C.V.

Comestel Automotive
Technologies Mexicans

Limited

100%

Designing,
manufacturing
and selling of
starter motors

12. AMOUNTS DUE FROM SUBSIDIARIES
As at 31 March 2021, the amounts due from subsidiaries of US$20,000 (2020: US$65,000,
US$600,000, and US$300,000) ate unsecured, repayable in March 2023 (2020: repayable in
June 2021, November 2021 and April 2021, respectively), and bear interest at U.S. Federal

rates+l% (2020: UBOR+1.75%, LIBOR+1% and US Prime rate+2%, respecdvely) per
annum.
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12. AMOUNTS DUE FROM SUBSIDIARIES (CONTINUED)
As at 31 March 2021, the amounts due from subsidiaries of US$250,000, US$600,000 and

US$410,000 (2020: US$410,000) are unsecured, repayable in March 2022 (2020: repayable in
June 2020), respectively and bear interest at U.S. Federal rates+l% (2020: interest free) per
annum.

The remaining balance of US$1,354,297 (2020: US$1,775,772) is unsecured, had no fixed
terms of repayment and interest free.

The carrying amounts of these balances are denominated in US$ and approximate their fair
values.

13. AMOUNT DUE TO A FELLOW SUBSIDIARY
As at 31 March 2021, the amount due to a fellow subsidiary of US$3,295,501 (2020:
US$3,795,501) are unsecured, repayable in March 2022 and beat interest at U.S. Federal rates
per annum. The remaining balance of US$319,414 (2020: US$322,449) is unsecured, had no
Bxed terms of repayment and interest free.

14. SHARE CAPITAL
2021
No. of
shares

Issued and fully paid

2020

us$

No. of
shares

us$

1,878,801 1,878,801

1,878,801

1,878,801

15. RELATED PARTY TRANSACTIONS
Other than those disclosed elsewhere in the financial statements, the foUowmg is a summary
of significant related party transactions entered into the ordinary course of business:

Related parties transactions
Interest paid to a fellow subsidiary
Interest received from subsidiaries

Note

2021

2020

(a)
(a)

54,128
33,825

107,879
12,514

us$

us$

Notes:
(a) These transactions were conducted at terms pursuant to agreements as entered into

between the Company and the respective related parties.
(b) There is no remuneration paid to members of key management during the year (2020:

Nil).
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16. RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITY
The changes in the Company's liabilities arising from financing activity as foUow:
Amount

due to
a fellow
subsidiary

us$

Ati April 2019

4,010,071

Non-cash

107,879

- Interest expenses

At 31 March 2020 and 1 April 2020

4,117,950

Cash flow
Repayment during the year

(557,163)

Non-cash

54,128

- Interest expenses

At 31 March 2021

3,614,915

17. FINANCIAL RISK MANAGEMENT AND FAIR VALUE MEASUREMENTS
The Company is exposed to Enancial risks through its use of financial instruments in its
ordinary course of operations. The financial risks include market risk (including foreign
currency risk and interest rate risk), credit risk and liquidity risk.
There has been no change to the types of the Company's exposure in respect of financial
instruments or the manner in which it manages and measures the risks.

17.1 Categories of financial instruments

2021

2020

17,771
2,634,297

32,546
3,150,772

2,652,068

3,183,318

5,818
3,614,915

5,293
4,117,950

3,620,733

4,123,243

us$

us$

Financial assets
Financial assets at amortised cost
- Cash and cash equivalents
- Amounts due from subsidiaries

Financial liabilities
Financial liabilities measured at amortised
cost

- Other payables and accruals
- Amount due to a fellow subsidiary

17.2

Currency risk
Foreign currency risk refers to the risk that the fair value or future cash flows of a
financial instrument -wffl fluctuate because of changes in foreign exchange rates. The
Company's exposure to risk resulting from changes in foreign currency exchange
rates is minimal as most of the transactions are carried out in functional currencies.
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17. FINANCIAL RISK MANAGEMENT AND FAIR VALUE MEASUREMENTS
(CONTINUED)
17.3 Interest rate risk
The Company's interest rate risk arises primarily from loans to subsidiaries and loan
from a fellow subsidiary which are issued at variable rate and expose the Company
to cash flow interest rate risk. The Company currendy does not have any poUcy on
hedges of interest rate risk. However, the management monitors interest rate

exposure and will consider hedging significant interest risk should the need arise.
The interest rates and terms of repayment of the Company's loans to subsidiaries
and loan from a fellow subsidiary are disclosed in notes 12 and 13, respectively.
As at 31 March 2021 and 2020, the management estimated the exposure to interest
rate risks for loans to subsidiaries and loan from a fellow subsidiary are considered
immaterial.
17.4 Credit risk
Credit risk refers to the risk that the counterparty to a financial instrument would fail
to discharge its obligation under the terms of the Enancial instrument and cause a
financial loss to the Company.
The Company's maximum exposure to credit risk on recognised financial assets is
limited to the carrying amount of the financial assets at the reporting date as
summarised in note 17.1.

The credit risk for cash and cash equivalents is considered negligible as the
counterparty is reputable international bank with high quality external credit ratings.
For amounts due from subsidiaries, the Company considers the ECL is low based
on historical setdement records and past experience. The Company has assessed that
the ECL for these receivables are not material under the 12 months expected losses
method. Thus no loss allowance provision was recognised during the year.

17.5 Liquidity risk
Liquidity risk relates to the risk that the Company will not be able to meet its
obligations associated with its financial liabilities that are settled by delivering cash or
another financial asset.
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17. FINANCIAL RISK MANAGEMENT AND FAIR VALUE MEASUREMENTS
(CONTINUED)
17.5 Liquidity risk (Continued)
The Company is exposed to liquidity risk in respect of setdement of recognised
financial UabiUdes as summarised in note 17.1, and also in respect of its cash flow
management. The Company's objective is to maintain an appropriate level of liquid
assets and committed lines of funding to meet its liquidity requirements in the short
and longer term.

Within
1 year or
on demand

us$

Over 1 year but
within 5 years

us$

Total
contractual
undiscounted
cash flow

us$

Carrying
amount

us$

2021
Other payables and
accruals

Amount due to a fellow
subsidiary

5,818

5,818

5,818

3,678,189

3,678,189

3,614,915

3,684,007

3,684,007

3,620,733

5,293

5,293

2020
Other payables and
accruals 5,293
Amount due to a fellow
subsidiary 322,449

3,970,853

4,293,302

4,117,950

327,742

3,970,853

4,298,595

4,123,243

17.6 Fair value measurements of financial instruments
The fair values of the Company's current financial assets and financial liabilities are
not materially different from their carrying amount because of the immediate or short
term maturity.

18. CAPITAL MANAGEMENT
The Company's capital management objectives are to ensure the Company's ability to
continue as a going concern and to provide an adequate return to the shareholder.

The Company actively and regularly reviews its capital structure and makes adjustments in
light of changes in economic conditions. In order to maintain or adjust the capital structure,
the Company may adjust the amount of dividends paid to the shareholder, issue new shares,
return capital to the shareholder, raise new debt Enancing or sell assets to reduce debt.

Comstar Automotive Hong Kong Limited For management
purpose only

Detailed statement of profit or loss

for the year ended 31 March 2021

2021 2020

us$ us$

Revenue

Other income
Bank interest income
Loan interest income
Reversal of impairment of investments in subsidiaries

6
33,825

12,514
176,844

33,825

189,364

Administrative expenses
Auditor's remuneration 4,251 3,225
Bank charges 715 1,049
Exchange

loss,

net

-
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Insurance 2,501 2,502
Legal and professional fees 970 14,702
Reversal of interest income recognised in previous year - 25,679

Financial costs
Interest on amount due to a fellow subsidiary
(Loss)/Profit before income tax

8,437

47,194

54,128

107,879

(28,740)

34,291

